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A BANKING INSTITUTE—WHAT IT MIGHT ACCOMPLISH. 


Tue establishment of a Banking Institute, for the purpose of 
associating together the members of the profession for their 
mutual benefit, has been advocated on several occasions in the 
pages of this Magazine; and a few years ago we endeavoured to 
ascertain the views of the leading Joint-Stock Bankers with 
reference to a Bankers’ Association, by addressing a circular to 
them on the subject, to which they in general replied very 
favourably. The proposal at that time (1845) was chiefly directed 
to the formation of a provident fund for the benefit of those who 
had been engaged in banking pursuits; but had the matter been 
proceeded with, it was intended that the Association should have 
endeavoured to establish a guarantee fund for officers’ suretyship, 
and in various other ways promote the interest of those who 
became members of the Society. The answers to the circulars 
were very encouraging, but circumstances occurred at the time 
to prevent the plan being brought to a practical test; and 
although on several occasions since the subject has been referred 
to in our pages, nothing has been done towards establishing any 
Institution for the advancement or the advantage of the banking 
profession. 

We think the time has arrived when an attempt may be made 
to establish a Banking Institute with a good prospect of success ; 
and we shall be happy if, by bemg made the medium of com- 
munication between those who agree with us in opinion on the 


subject, we can in any way promote the formation of such an 


Association. We believe that the only reason why a Banking 

Institute does not already exist has been the want of communi- 

cation amongst bank officers generally, so that their mutual 

wishes were unknown to each other; and no one has taken the 

initiative in carrying out a plan for the benefit of all, because he 
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had no means of knowing whether it would meet with the support 
of those who were interested in the proposal. This difficulty, 
however, need no longer interpose. Our Magazine would but 
imperfectly fulfil its objects if it did not offer the means of over- 
coming an obstacle of this character, and we feel so well con- 
vinced of the great advantages to be derived by bank officers of 
every class from the establishment of an Institution of their own, 
that we shall not spare any personal exertions in bringing the 
matter fully before them. 

A Banking Institute may be established simply with a view to 
the advancement of banking and commercial interests, by the 
discussion and publication of its proceedings, on a similar plan 
to that adopted by the various learned and scientific Societies 
already established ; or it may endeavour to promote the personal 
interests of its members by the formation of a Provident Fund 
and the establishment of a Mutual Guarantee Fund for the 
purpose of superseding the necessity of private suretyship for 
bank officers. The latter objects, however, are not necessarily 
associated with the former, and we think it will be desirable in 
the first instance, to endeavour to establish an Institute for the 
dissemination of sound banking principles and the advancement 
of banking interests generally, leaving for after consideration the 
expediency of connecting with it any plans for assuring the 
fidelity of bank officers, or for providing a Provident Fund for 
the relief of those who may become indigent. When a Banking 
Institute is formed, the members will be able to decide for them- 
selves how and in what manner a Provident and a Guarantee 
Fund can be established, and as the difficulties attending the 
establishment of such a Fund are much greater than those which 
would interfere with the formation of a general Banking Institute, 
we think it will be found desirable to establish the latter before 
attempting to proceed with the former. 

We would suggest, therefore, if our readers agree with us in 
thinking that a Banking Institute is a desirable Association, that 
they should favour us with their views on the subject, and state 
whether they are willing to subscribe a small sum, say one guinea 
each, for the purpose of commencing the Institute. On receiving 
the names and addresses of those gentlemen who are willing to 
adopt this plan, we will consult the chief managers of the leading 
Joint-Stock Banks, and such private bankers as may be favour- 
able to the proposal, and fix on a day for a public meeting, when 
the objects of the proposed Association can be definitely deter- 
mined on. 

An Institute of the kind suggested, might offer to its mem- 
bers the following advantages :— 
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lst. Periodical Mectings, at which papers should be read by 
members, on subjects connected with banking and commerce, 
followed by discussions on the opinions contained in the papers, 
or supported by the several speakers. 

This is the mode of proceeding at the Statistical Society, and 
other learned associations, and would of itself be the means of 
bringing together an amount of useful information on banking 
affairs, not otherwise obtainable. Each member should be invited 
to contribute in turn a paper for discussion, and those members 
who reside in the country could have their papers read for them 
by other members of the Society. 

2nd. The papers read before the Society might be published 
periodically, and furnished to the members, together with any 
other papers which the managers of the Society might think it 
judicious to publish. 

3rd. A good Banking and Mercantile Library might be esta- 
blished for circulation and reference. At present no such library 
exists; and the advantage of having a good collection of mer- 
cantile books for reference, is too obvious to require illustration. 

4th. The Institute, in addition to the publication of its pro- 
ceedings, might offer another great advantage to its members. 
It might republish and present them with copies of rare and 
curious works on subjects connected with banking and commerce, 
which publishers might not find it advantageous to reprint; but 
which would be very interesting to those who take an interest in 
commercial literature. 

Several societies already exist for the republication of works 
of interest connected with particular branches of literature. The 
Camden Society, the Shakespeare Society, and others, reprint old 
works, for the information of their members; and the Banking 
Institute, it is thought, might present its members, annually, 
with republications of interesting works, fully equalling in value 
the amount of subscription paid. 

The Institute might also select and reprint important portions 
of the evidence given from time to time before Parliamentary 
Committees on banking affairs; and, by publications of this 
kind, assist in forming a sound public opinion on many financial 
questions now httle understood, although in themselves highly 
important. 

During the session of Parliament, the managers of the Insti- 
tute might also keep the members informed of the progress of 
any legislative measures of commercial interest; and, if neces- 
sary, direct attention to defects and advantages in the measures 
proposed, which required the opposition or support of those 
whose interests were concerned. 
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At present the banking interest has no recognised means of 
making its wishes known. “The Committee of Deputies of 
Joint-Stock Banks” is the only body which represents the 
banking interest, and the good which it has effected shows how 
much might be accomplished by any further organization of 
a similar character. The private, as well as the Joint-Stock 
Bankers, will, it is hoped, be represented by the Banking Insti- 
tute ; and during the discussions which will take place when the 
Bank of England Charter again comes under discussion in 1854, 
it will be very important for bankers to have the assistance of 
such a body as the Banking Institute, which will not only enable 
bankers generally to express their views to Parliament, but will 
assist in educating public opinion, so that no minister shall be 
enabled hereafter to carry measures obnoxious to an important 
commercial interest, while the public remain ignorant of the real 
merits of the question at issue. 

The managers of the Banking Institute might also keep their 
members informed, either confidentially or otherwise, of any 
attempts at fraud on bankers, so as to render the repetition of 
such practices difficult of success; and they might, at the request 
of country members, institute inquiries for them which the 
London agents of the member might not find it convenient to 
undertake. 

Such are a few of the advantages which the Banking Institute 
might offer to its members ; and we think they are sufficient to 
ensure success to the attempt to establish the Association. When 
formed, many other plans of usefulness may suggest themselves 
to the managers, which they may adopt with advantage; but 
those that have been noticed are evidently not difficult of attain- 
ment, and would be very acceptable, we think, to a large portion 
of the banking profession. 

The annual subscription required from members will be 
determined when the specific objects of the Institute are finally 
agreed on; but we do not think that the sum need exceed one 
guinea per annum, so that every bank officer may, if he please, 
avail himself of the advantages of the Association. 

There are at present, we believe, upwards of twenty thousand 
persons in the United Kingdom engaged in the business of 
banking. If one-twentieth of this number, without including 
the bank officers in India and the Colonies, and gentlemen con- 
nected with other mercantile pursuits, join the proposed Asso- 
ciation, its success will be at once secured. We cannot believe 
when every other profession has its Society or Institute, that 
bankers will continue to remain an exception, and we therefore 
confidently anticipate being able to announce in our next Num- 
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ber, or perhaps earlier, by circular, that a sufficient number of 
gentlemen have sent us their approval of the plan to warrant a 
public meeting, and that such meeting will take place without 
delay. 

We hope that the managers of banks in the country will bring 
the subject before their several officers, so that the latter may 
be made acquainted with the intended proceedings ; for we feel 
assured that the Association, if successfully established, will be 
the means of benefiting every class of bank officers, and we hope 
that every class will be found amongst the earliest members of 
the Institute. 

Letters on the subject, and suggestions for making the Asso- 
ciation still more extensively useful than pointed out in the 
preceding remarks, may be addressed to “the Editor of the 
Bankers’ Magazine, 5, Paternoster-row, London ;” and we hope 
to receive communications early in the month, so that the pre- 
liminary arrangements may be at once completed. 








THE TRUST AND LOAN COMPANY OF UPPER CANADA. 


A Company has been recently established and incorporated by 
Royal Charter, for the purpose of advancing capital on satis- 
factory security to borrowers in Upper Canada; and, as the 
debentures of the Company form a “ banking security” likely to 
be taken by many of our readers, we think a brief notice of its 
objects and constitution will be useful. 

Canada, like all other colonies of the United Kingdom, where 
there are indications of progress and prosperity, is in want of 
capital ; and money which would scarcely yield a return of 3 per 
cent. in this country will easily realize 8 per cent. there. Much 
higher rates are actually paid there for monetary accommodation, 
although the legal rate of interest is but 6 per cent., and a usury 
law exists to prevent any higher rate of interest being receiv- 
able. An exemption, however, has been made in favour of this 
Company, which is entitled, by special Provincial Act, to charge 
8 per cent. on its advances. 

The Trust and Loan Company has been established for the 
purpose of applying to Canada a principle which has been acted 
on with great success elsewhere—namely, that of rendering the 
difference between the lower rate of interest on capital in a 
country where capital is abundant, and the higher rate of interest 
obtainable in a country where it is deficient, beneficial mutually 
to the capitalist in the former, and to the agricultural and indus- 
trial classes in the latter. 
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No attempt, until the present time, has been made to extend 
the application of this principle to Canada, although the induce- 
ments to the British capitalist to employ his money there are 
unquestionable, and the benefits that would result to this valu- 
able and prosperous dependency of the British Crown are obvious. 
Proceeding on the principle above referred to, this Company is 
empowered by law to receive, on the credit of a large subscribed 
capital, money on deposit or loan, at a moderate rate of interest, 
and to employ it in Canada, at a higher rate in loans for public 
improvements on the security of rates, tolls, or assessments, and 
on approved mortgages of real estate. 

Public registries of deeds relating to lands are established in 
both sections of Canada. These registries, by securing the easy 
means of ascertaining, with perfect certainty, the exact state of 
every title which it may be necessary to investigate, and of pro- 
curing official evidence of current selling prices, at once stamp 
real property with a bond fide marketable value; while the 
advancing state of agriculture and commerce, and the rapid pro- 
gression in Canada of population and wealth, are a security 
against depreciation, and a guarantee of increasing value. 

The prospectus of the Company states, in addition to the above 
information, that a Company of this description has been in suc- 
cessful operation in the adjoining state of New York, since the 
year 1830, with a capital of one million of dollars. Its capital is 
constantly vested in mortgages, at the rate of seven per cent. 
interest, and as these are paid off, other mortgages are obtained, 
and thus the investment of the whole capital is maintained, 
though with a change of securities. Since its establishment, the 
New York Company has paid an average annual dividend of 
seven per cent., and occasional dividends in the nature of a 
bonus, amounting to fifty per cent. on the paid-up capital, 
besides the accumulation of an ample reserve or guarantee fund ; 
and the stock at this time commands a premium of twenty-five 
per cent. 

Its capital amounts to 1,000,000 dollars, and its borrowed 
money to 3,000,000 dollars more. The entire sum has been 
lent upon mortgages of lands and buildings, on the security of 
state stocks, and on bills of exchange. 

The Committee appointed to investigate the accounts of that 
Company prior to the declaration of a dividend, report, “'That 
from the mortgage securities, amounting to 2,510,556 dollars, 
they have made a deduction of 16,100; that the sum of 
2,782,261 dollars, advanced on bills receivable and stock loans, 
they considered as perfectly secure, and that from the total assets 
of the Company on the 3lst January, 1851—5,717,630 dollars, 
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no further deduction beyond the above-mentioned 16,100 dol- 
lars had becn made.” The surplus profits were 242,666 dollars, 
and the Committee terminates its Report by recommending a 
dividend for the preceding six months, at the rate of 8 per cent. 
per annum on the capital stock of the Company, which would 
leave a sum of 202,666 dollars applicable to the reserve. 

Canada presents as ample and secure a field for profitable in- 
vestment as the neighbouring state, and as the Trust and Loan 
Company of Upper Canada has secured the right of lending at a 
higher rate of interest than that allowed in New York, there is 
little doubt that its operations will be attended by at least as 
favourable results. 

The whole control of all operations of the Company is, with 
the sanction of the Privy Council, vested in the Directors—an 
important consideration in regard to the security which the 
shareholder and the depositor would naturally wish to have in 
the investment of their funds; and without such control the 
Directors would not have accepted the trust; while the efficiency 
of this control is insured by the facility of communication with 
Canada, now so rapid and certain, securing the opportunity of 
writing weekly from the office in London to the office in Canada, 
and vice versa, and of obtaining a reply in a month; at the same 
time, that any order sent from the Directors in London would 
reach its destination in twelve days. 

The Company’s loans on mortgages of real estate will in no 
case exceed half the marketable value of the property assigned 
as a security; and an especial provision of the Parliament of 
Canada in the Company’s favour, requiring payment of the 
interest in advance, ensures the greatest punctuality in its receipt. 

To the shareholders, at their general meeting, is given the 
power of choosing Directors, of declaring dividends, and of in- 
creasing the capital to £1,500,000 by the creation of new shares, 
and due provision is made for a reserve or guarantee fund. 

Tar Capita or THE Company is £500,000, in shares of £20 
each; on which it is intended to call up £5 per share only, 
making the paid-up capital £125,000; and the following is given 
as the probable return on the operations of the Company :— 


Calculation showing the scale of operations. 


25,000 shares of £20 each—#5 paid .. ee oe £125,000 0 0 
Borrowed at 5 per cent. interest .. ee oe es 275,000 0 0 








£400,000 0 0 
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Invested at 8 per cent. per annum oe oe oe £32,000 0 0 
Deduct interest at 5 a cent. per an- 

num on £275,000 ae .. £13,750 0 0 
Expenses oe ee oe a 4,000 0 0 


17,750 0 0 


Available for reserve fund, and dividend on om 000, 
being at the rate of 11} per cent. .. 14,250 0 0 


The rate of 5 per cent. interest on borrowed money has been assumed, but 
all loans obtained at a lower rate, will give a corresponding increase of profits, 
available for the reserve fund, and dividend upon the share capital of the 
Company. 


The Company is authorised to borrow money on debentures 
under its corporate seal, and it is these debentures which are 
likely to be regarded with favour, as a suitable banking security 
by many of our readers. They possess several qualities which 
recommend them to favourable notice :— 

1st. They are issued by a Company having a highly respect- 
able proprietary; Mr. Thomas Baring, M.P., and Mr. George 
Carr Glyn, M.P., being trustees, and Sir Randolph J. Routh, 
K.C.B., its president. 

2nd. "They are secured by the paid-up capital, by the capital 
uncalled for, and by the property of the Company in this coun- 
try and in Canada. 

3rd. They bear a fixed rate of interest, above the market rate, 
and are repayable at definite periods according to the terms which 
may be agreed on. 

4th. They are likely to be readily available for realization ata 
moderate discount, and at less risk of loss than Exchequer bills, 
and other securities of a similar character. 

The Company has not hitherto advertised its operations; the 
share-list, in consequence of the number of leading commer- 
cial names which it contains, having been filled up without 
difficulty; but we are informed that notice has been given to 
the agents in Canada that applications for loans, on mortgage 
of real property, will now be received. 

Those of our readers who may desire further information can 
obtain it by application to the Secretary, Thomas Macdonald, 
Esq., at the Company’s offices, No. 65, Moorgate-street, London. 
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THE PRINCIPLES OF COMMERCE. 


SuspsTance or A Lecture By G. R. Porter, Ese., AUTHOR oF ‘ THE 
ProGRESS OF THE NATION.’ 


WE have been favoured with a report of the Lecture delivered 
by G. R. Porter, Esq., at the opening of the Commercial Class 
at the City of London Literary and Scientific Institution, Alders- 
gate-street, on the 28th April, 1851, to which we referred in our 
last Number. The Lecture is a very able and interesting essay 
on the Principles of Commerce, illustrated with felicitous exam- 
ples which the experience and learning of the author of ‘ The 
Progress of the Nation’ have placed at his command. We 
should have been happy to have published the Lecture in extenso, 
had our space permitted; but as we cannot do this, we extract 
the more important portions of it, illustrating the author’s views 
of the true principles of commerce. 


THE proposal to open, in this highly useful Institution, a class for mutual 
instruction in the principles and practical details of commerce, is one which 
should be hailed with pleasure and satisfaction by every one who feels an 
interest in the progress of society. To have been requested to open the busi- 
ness of such a class by delivering this inaugural address, I feel to be an honour 
of no ordinary kind, and if I could flatter myself into the conviction that I 
may be able to execute it in such a manner as to justify your selection of me 
for the performance of the task, I should enter upon it with a feeling of the 
highest satisfaction. 

t must, upon reflection, be considered matter for astonishment, that, up to 
the present time, no similar class has been formed in this great metropolis 
of commerce, and that hitherto the education of its future merchants has been 
confined to the daily routine of the counting-house; the problems, on the 
right solution of which must depend success or disappointment, wealth or 
insolvency, being left to be worked out by the simple “rule of thumb.” I well 
remember that when, ae years ago, I first took my seat on a high 
stool in New Broad Street of this City, the literary furniture of the counting- 
house—one in which transactions to an immense amount were carried on— 
consisted (in addition to King’s ‘Interest Tables’) of only two volumes, viz, an 
antiquated ‘Treatise on Bills of Exchange,’ even then out of date, and at variance 
with the practice as established by the decisions of the courts of law, and an 
odd volume of Anderson’s ‘History of Commerce.’ Some considerable improve- 
ment, in this respect, has since been experienced, so that some at least of our 
merchants do now think it desirable to understand somewhat of the principles 
that should govern the business in which they are engaged; but it will not be 
disputed, that they would have entered upon the course of their business lives 
with far greater advantage, had their previous studies been made to compre- 
hend subjects such as those which you have now determined upon bringing 
under investigation. j 





There are but few, or no spots on this earth, where man is to be found, 
where existence might not be preserved without drawing upon other climes 
for the means of actually and barely supporting life. The aboriginal inhabi- 
tants of Greenland and of Australia long existed, and in a considerable degree 
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still continue to exist, independent of commerce. But what an existence is 
theirs ! how greatly preferable to it is the lot of the least favoured among the 
nations where commerce has created wants beyond the absolute requirements 
of our nature, and at the same time has furnished the means for their gratifi- 
cation! Insome other, and more favoured countries, extending over many 
degrees of latitude, and where it is therefore possible to raise a great variety 
of products, it might be thought that the inhabitants would be independent of 
all other countries; and certainly they would find themselves, if cut off from 
the rest of the human family, less restricted in their enjoyments than the 
Esquimaux or the native savage of New Holland. But let us for a moment 
consider the effect, to such a people, of bringing them into trading relations 
with other countries; and for this purpose let us make choice of the people 
who are probably, through their natural advantages, the least of any among 
civilized nations dependent for their well-being upon others. That country 
is China. Extending between 18° and 46° of north latitude, and between 85° 
and 124° of east longitude, and comprising an area of more than a million and 
a quarter of square miles, it furnishes the fruits both of intertropical and tem- 
perate climates. A large proportion of its soil is highly fertile, is rich in various 
metals; coal is said to exist abundantly throughout the empire, and these 
natural advantages are accompanied by abundant facilities for internal trans- 
port, by means of numerous rivers and magnificent canals. If ever any people 
could be independent of commerce it would be the inhabitants of China. That 
they may live thus cut off from the rest of the human family, is indeed 
among the principles by which its rulers are governed. You know that, until 
within the last few years, all trading with foreigners was barely tolerated by the 
Chinese government, while such trade was confined to a single port at one ex- 
tremity of the empire, and that the greater opportunities for trading with China 
which we now possess, have been extorted from their fears, and, as it were, at 
the point of the sword. In spite of this policy of their rulers, the people of 
China have always proved themselves eager for trade with all such foreigners 
as visited them, and it is not difficult to understand why they should be so. 
Producing articles of universal desire in great abundance, by the exchange 
of which against the products or manufactures of other lands, they found that 
they could procure such products and manufactures at a less expenditure of 
labour than would be needful for their production at home, they thence have 
found the means for increasing the sum of their wealth and adding to their 
enjoyments. They give, for example, a quantity of tea or silk, costing the la- 
bour of a man fora given period, and they receive in exchange, cottons or 
woollens, to manufacture which for themselves would require the labour of aman 
for a longer period than has been employed in raising the tea or silk. They thus 
acquire a profit equal to the value of the labour which is saved ; and although, 
strange to say, governments and legislators frequently act as though labour 
were in itself a good, and that the more of it that can be applied to the 
poetection of any object, the greater will be the benefit to the weet it 
as never yet happened that individuals have been found in practice to agree 
in this doctrine with their rulers, it being plain to them, that if by labouring 
ten days for the production of an article which they can exchange for some- 
thing which they require, and to make which for themselves would call for the 
labour of eleven days, there results a clear gain to them of ten per cent. the 
labour of the eleventh day being left free for some other gainful employment. 
It is probably attributable to the like circumstances with those experienced 
in China, though in a minor degree, that the commercial system of France has, 
for so long a time, continued highly restrictive. The difference of climate 
between the departments in the English channel and those on the Mediterranean 
sea, is such as to provide the pangle with a great variety of products, and thus 
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to render them less + 4 than the inhabitants of many other countries 
are upon foreigners for the supply of their indispensable wants. We have 
= reason for saying that the successive governments and legislatures of 
rance have been strongly imbued with the notion that their country may, in 
a great degree, dispense with the blessings of commerce. A glance at the 
tariff of that country exhibits a long list of prohibited articles, from cotton 
and woollen manufactures down to bonbons, while that most useful of metals, 
iron, is, for the supposed advantage of one class of capitalists—the proprietors 
of woods—burthened with duties on importation more than equal to the cost 
of its production in England. For a long period the tariff of this country 
came to the assistance of this anti-commercial spirit, by loading articles of 
French produce with duties which limited their use in this country, and thus 
placed an additional obstacle in the way of our trading relations. The famous 
Methuen Treaty, concluded in 1703, which was long looked upon as a monu- 
ment of wisdom, bound us to charge upon the wines of France, duties one 
half more than those which should at any time be charged upon the wines of 
Portugal. The supposed equivalent for this concession, was the obligation 
under which the government of Portugal placed itself, to admit the woollen 
of England. This improvident bargain, which, under pretence of 
jostering the interests of the clothiers of England, by procuring admission for 
their manufactures into the comparatively unimportant kingdom of Portugal, 
tended to close against ‘us the richer markets of France, continued in force 
until 1831, up to which time the trade carried on between the two most 
wealthy and most civilized powers in Europe, numbering together fifty-six 
millions of inhabitants, was of the most insignificant character, so that the 
value of British products and manufactures sent by us to France, did not in 
any one year amount to half-a-million sterling. In the year just mentioned, 


the Methuen Treaty having expired, the duty on French wine was reduced to 
the rate ch ble on the wines of Spain and Portugal. At the same time, 
our system of customs duties underwent a considerable revision, and various 
of the minor products of France, which had before been excluded from use in 
England by reason of our high import duties, began to be = ag by us. 


As a necessary-consequence of this, our exports to France rapidly increased. 
In 1834 their value had more than doubled; two years thereafter they 
advanced to three times the value exported in 1830, and in 1842 exceeded the 
sum of three millions. To what extent the trade between the two countries 
would grow, if reciprocal relaxations should be adopted by France, we have 
not the means of calculating: for during all this time and down to the present 
day, the tariff of France has been maintained in all its hostility; but by 
means of this one-sided liberality we thus have afforded to us a practical 
proof, that with nations as well as with individual traders, there is nothing more 
true than the axiom, that in order to sell you must buy. We may further learn, 
from the facts just stated, that the comparative smallness of the dealings 
between the two nations does not arise from the disinclination of the people 
of France to provide themselves with our cheaper products and manufactures, 
but is altogether a result of ill-considered legislation on the part of their 
legislature. To show the bad effect of this restrictive policy to the people of 
France, let us take the single article of iron. Of this metal we exported to 
that country in 1849 the trifling quantity of 12,720 tons, more than three- 
fourths of which quantity consisted of the metal in its first of manufacture. 
The rate of duty upon this being more than the cost in England, it follows 
that the consumers in France, who, as respects an article of such general 
utility, may be said to be the whole people, paid at least double the price that 
they need to have paid for every ton of iron used by them. The quantity of 
iron produced in ann in 1846 was about 520,000 tons, which —" upon a 
2N 
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very moderate computation, more than a million and a-half sterling heyond 
the sum for which it might have been imported. Nor is this all the disad- 
vantage that accompanies the restriction. By reason of the dearness of iron 
its use is limited, and consequently many other branches of industry to which 
the employment of the metal is auxiliary, are limited likewise ; besides which, 
the increased consumption of wood for smelting and other purposes in the 
iron works, raises the general price of that description of fuel, and thus taxes the 
people heavily without adding a single franc to the resources of the state. 
The only persons who may be presumed to benefit from this system are the 
proprietors of woods, who are additionally favoured to the general injury, by 
a heavy duty charged on the importation of foreign coal. 

It is not necessary to assert that the consequences here pointed out are 
contemplated by the framers and supporters of the restrictive laws in question. 
The plea under which their justification is attempted is, that they are bene- 
ficial by fostering a branch of national industry until it shall be in a condition 
to support itself without legislative interference, a plea which, after a very 
slight consideration, will be found untenable. The capital which, under the 
promise of protection, is diverted to the prosecution of a manufacture which 
could not be carried on unaided, must be withdrawn from other branches of 
industry, for which the capabilities of the country, and the genius of the 
people are better fitted, while for every person who finds employment in the 
unproductive business, another must be deprived of employment in a gainful 
calling. Besides, the rate of profit in the protected trade cannot be main- 
tained at a higher level than the general rate of profit in the country; and thus 
it is, that without any real advantage to the nation at large, the whole people 
are taxed merely to make good what would otherwise be the losses of those 
who are hedged in by protection. It has been computed by Monsieur Michel 
Chevalier, the Professor of Political Economy in the College de France—one of 
the most able economists of the present day—that since the peace of Paris in 
1814, France has paid more than need to have been paid for the iron used 
within the country, 1,200 millions of francs—equal to 48 millions sterling; a 
sum which, if saved and put out to interest, would yield a revenue more than 
sufficient to provide, year by year, for all the iron which is now-used there. 

I have dwelt at some length upon this branch of the subject, because its 
right understanding is of the utmost importance to the spread of commerce, 
as well as to the proper understanding of its true principles; and because, 
however simple it may be found upon investigation, we are made continually 
sensible of the influence which the contrary doctrine maintains over the minds 
of great numbers of men, who, although they hold themselves out to the 
world as being, par excellence, practical men, I must be excused for consider- 
ing as the greatest of theorists, while those are, on the contrary, alone entitled 
to be considered practical, who follow, as a matter of principle, that course 
which every man would pursue in his commercial deliieen. if left without 
legislative interference. 

An attempt is sometimes made to raise an argument against unshackling 
foreign commerce, because the countries with which we trade are not, equally 
with ourselves, alive to the advantages of commercial freedom. Such an 
argument may be abundantly met, by the facts already cited, as the conse- 
quence of our one-sided changes affecting the products of France. It must 
be considered a great and important step towards the establishment of true 
commercial principles, that the English government has been brought to decline 
to enter upon any new commercial treaties, such having, under a less enlight- 
ened policy, commonly proceeded upon the principle, long since denounced in 
affairs of morality, of ‘an eye for an eye, and a tooth for a tooth.” Foreign 
governments have been given to understand that, in future, we shall adopt 
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such changes in our tariff as appear to us best calculated to conduce to our 
own advantage, without any reference to the practice of other countries; and 
that we do this under the conviction, that such advantage will be best pro- 
moted by giving the greatest freedom to foreign commerce,—a conviction 
which, by its results, must in time to come influence the practice of other 
countries, and that, perhaps, the more speedily, because the changes which it 
will induce will not be urged upon them by others. Eleven years ago, an attempt 
was made to carry out the then common principle of reciprocal action, by a 
mutual re-adjustment of the tariffs of France and England, and a series of 
concessions was then agreed upon by both governments, under which a great 
extension of trade would have been experienced between the two countries. 
Many of the products of British industry, which were then, and are now, ex- 
cluded from the markets of France, were to have been admitted on payment of 
rates of duty which would have allowed of their consumption by our neighbours. 
Political differences, however, intervened to prevent the signing of the conven- 
tion on the part of France, although the English government was always willing 
to carry out the agreement. A very few months passed on, during which a great 
change was wrought in the convictions of a majority of the British legislature 
upon the subject of protective duties, and a very large measure of relaxation was 
carried through Parliament, from which, however, some chief articles of French 
produce were excluded, upon the sole ground that, by retaining restrictive 
duties upon them, we might force the government of France into the system 
of mutual concessions, as agreed upon in 1840. The expectation thus enter- 
tained has not been realized ; and further reflection on our part has led to the 
carrying out of many of the concessions, for making which equivalent con- 
cessions were provided in the unexecuted convention of that year,—a course 
which has been attended with a degree of advantage to the revenue and 
industrial interests of this country, which serves to make us look with regret 
upon the years during which we punished ourselves, in the hope of coercing 
our neighbour into measures of reciprocal benefit. 

It would be difficult, if not impossible, to cite any case in which the spirit 
of coercion, in matters of commerce, has ever proved successful. At a period 
when this subject was not so well unders as it has since become, one of 
the most liberal ministers who, up to that time, had ever presided over 
the trade of this country—the late Lord Sydenham—tried to coerce the 
government of Naples into a less illiberal treatment of us in affairs of trade, by 
putting an additional duty upon a chief article of Neapolitan produce, a measure 
which was, at the time, considered both equitable and wise. It was soon 
found, however, that whatever degree of punishment was thus provided for 
the foreign producer, a very great amount of disadvantage was also inflicted 
upon the English consumer, so that after some years persistance in the plan, 
the dictates of good sense were allowed their due weight, and the additional 
duty was removed, without its having produced its hoped for effect. 


one ew eee SS SS SS Few FT E,.mUmr”YSm 


. 2 
. @ 


a 
+ 


In former a a fallacy, of so transparent a nature that it appears wonder- 


ful that it should not have been instantly seen through by practical men, was 
yet held pretty generally by writers upon affairs of trade: namely, that a 
nation becomes richer through the excess of its exports over the amount of its 
imports. During all the time that this extraordinary notion prevailed, there 
was no individual merchant who did not exhibit a practical disbelief in the 
doctrine, by endeavouring to bring back from other countries, and to realize 
for his profit, a greater value than that of the goods which he sent away from 
his own country. 

This fallacy was based upon the idea that a nation could be enriched only 
by means of the precious metals, which would flow into it in payment for 
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excessive exports ; and that national ruin must ensue, if our imports, being of 
greater value than our exports, we should be subjected to what was called 
“a drain” of those precious metals. This absurdity would probably never 
have obtained currency, if men had allowed themselves to consider gold and 
silver to be, as in truth they are, only commodities, so that it would be quite 
as correct to say that we buy them with our woollens and hardwares, as it is 
to say, that we buy wine and cotton with gold or silver. 

The question concerning the balance of trade, which so much occupied the 
time and perplexed the minds of our ancestors, was one which never could be 
satisfactorily settled, since no trustworthy estimate can be made of the mutual 
commercial transactions between two countries. To illustrate this matter, 
it will suffice to instance some few facts of actual occurrence in the former 
and in the existing state of our commercial relations. In the early years of 
this century, when Napoleon was in the height of his power, and sought to 
bring ruin upon England by shutting against us every market to which his 
influence extended, the merchants of the United States, having free access to 
those markets, supplied them with goods which we could no longer send, to a 
much greater amount than usual, and to a far greater value than their 
purchases in the same market. If the case had rested here, the theory of 
the mercantile system and of its modern resuscitator, would have declared 
that the balance of trade was greatly in favour of America, the value of the 
exports being beyond that of the imports. Here however, the case did not 
rest. In their dealings with England the merchants of the United States, 
during this time, made purchases of manufactures to a much larger amount 
than their sales to us of raw produce, and the means of liquidating the 
balance which they thus had to pay to England, were furnished by the 
excess of their continental sales. At that time the English government 
had large expenses to meet on the continent, occasioned by the operations of 
the war, and these were met by means of the funds at the disposal of the 
American merchants, who purchased from the agents of our government bills 
on the Treasury here, which were remitted to English merchants in payment 
of the balances they had to receive on account of their surplus shipments to 
America. It would, under these circumstances, have been impossible, by 
means of Custom-house returns, to come to any right conclusion as to the 
balance of trade in either England or the United States. 

Another instance to which allusion has been made, and which is in constant 
operation, is furnished by the history of our trade with Russia. 

An examination of the Custom-house accounts will show that our imports 
from that empire are very greatly in excess of the value of what we send to it, 
exhibiting what would have been deemed an adverse balance of trade, which 
could be righted only through that senseless bugbear, a drain of the precious 
metals. The fact is, however, quite different; the Russian government has 
always large payments to make in other countries for interest upon its foreign 
debt, and for the salaries and expenses attendant upon its foreign missions ; 
London being the centre of the banking operations rendered necessary by this 
set of circumstances, funds are provided here by means of the corn, flax, hemp, 
tallow and timber, which we receive in such abundance from Russia, and which 
so greatly overbalance in value the amount of the products wherewith we 
supply that country. 

A considerable proportion of silk, the produce of Europe, which we import, 
comes to us through France, from Italy, and figures in our public accounts 
as a portion of our trade with the first named country. It is paid for by 
means of bills of exchange, drawn from Italy and negotiated, for the most 
part, in the commercial cities of Germany, whence they are remitted to this 
country in payment for the wares of ae and Manchester. These are 
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arrangements which subserve the interests of commercial men, but which set 
at defiance all attempts to settle the balance of trade by means of Custom- 
house figures. 

We are so accustomed to the convenience resulting from the use of those 
important implements of commerce, bills of exchange, that we have no 
admiration to bestow on their invention, which would assuredly not be the 
case if at any time we should find ourselves beyond the sphere of their 
existence, and under circumstances that render their use desirable. Many 
years have not elapsed since, travelling from Lyons to Marseilles in the public 
diligence, I was delayed for several hours on the road at Vienne, on account of 
the breaking down of the carriage, caused by its heavy loading, which consisted, 
besides the passengers and their ordinary luggage, of five tons weight of 
five-frane pieces, sent in payment for foreign produce to Marseilles; while 
proceeding from this latter city, we afterwards met upon the road another 
diligence, loaded with at least an equal weight of specie, sent in payment for 
purchases of silk manufactures to Lyons. The continuance of this costly 
inconvenience has since been rendered unnecessary through the establishment 
of banks in the two cities. I know not what is the practice now, but well 
remember that formerly a regular item in an invoice for brandy shipped from 
Cognac, or for wine exported from Bordeaux, consisted of a charge of two 
per cent. for the carriage to those places of specie from Paris, to which city 
the bills drawn upon the importing merchants were sent for negotiation. 


We may often hear it said that experience is the best teacher, and that no 
knowledge is so valuable as that for which a man pays through his trials and 
disappointments. ‘This may possibly be true; and yet who is there among us 
who would not make choice of another teacher than adversity, if the liberty of 
choice were left to him? The commercial knowledge acquired from this 
unwelcome teacher, whatever may be its value, is often very dearly paid for, 
and even where any great mishap has been avoided in its acquisition, the 
process of experience is slow and uncertain. With how much greater chance 
of success does he start upon the voyage of life, who has been forewarned of 
the shoals and quicksands that beset his course, and who is guided on his way 
by beacons, which the experience of others has enabled them to set up for his 
warning and information. This is the kind of help which in this Institution 
you are preparing for your mutual good; and it can hardly be doubted that 
thus you will be enabled, more readily and more surely than without it would 
be possible, to attain success in the various objects which en your minds. | 
There is no country in the world where success can be attained in the same 
degree that is possible in England, by those who bring to the pursuits of 
commerce the requisite qualifications of ability, integrity, and energy. No- 
where else are the same rewards held out to the possessors of these qualities. 
Go through the list of our legislators in either house of parliament, and you 
can hardly fail to be at once surprized and gratified, to find the number among 
them who have arrived at that dignity through their own exertions, or by 
means of the success of their pee in mercantile pursuits. In very recent 
times, we have seen the son of a cotton-printer, one, be it said, who prided 
himself—and it was an honest pride—on his origin, at the head of the govern- 
ment of this great empire ; and at this moment we have two of the descendants 
of an able and successful merchant of this city, filling offices of the highest im- 
portance in the administration, and having seats in the cabinet, while another 
of those descendants is placed among our hereditary nobles. 

A like career is open to all who will pursue it with the same requisite degree 
of talent, honesty, and diligence, which enabled the founder of the house of 
Baring thus to open posts of honour and usefulness to his sons and their 
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descendants, —with this difference in favour of the merchants of our own 
day, that while the knowledge, upon which success so greatly depends, is 
far less difficult of attainment now than it was in his time, it 1s in the 
present disposition of society, much more than formerly, to do honour to the 
aristocracy of worth and talent. 








FAILURE OF THE BROMSGROVE AND STOURBRIDGE BANKS, 
(MESSRS. RUFFORDS AND WRAGGE.) 


WE noticed in our last Number the suspension of payments of 
the above banks, and we regret to find that a serious loss will 
be sustained by the creditors of the partners. The latter have 
since appeared as bankrupts, in the ‘Gazette’ of the 11th July, 
as follows:— 


Philip Rufford, Francis Rufford, and Charles John Wragge, Stourbridge, 
Worcestershire, bankers, July 28, August 18, at half-past 10 o’clock, at the 
Birmingham District Court of Bankruptcy: solicitors, Mr. Harward, Stour- 
bridge, and Messrs. Motteram, Knight, and Emmet, Birmingham; official 
assignee, Mr. Whitmore. 

Philip and Francis Rufford, Bromsgrove, Bankers, July 26, August 16, at 
half-past 10 o’clock, at the Birmingham District Court of Bankruptcy: solici- 
tors, Mr. Hardinge, Stourbridge, and Messrs. Motteram, Knight, and Emmet, 
Birmingham ; official assignee, Mr. Whitmore, Birmingham. 


The following particulars of the failure are taken from the 
‘Birmingham Journal.’ It says :— 


We last week announced the closing of these establishments, which took 
place on Friday last. Since that period little additional information has 
transpired regarding the state of their affairs, even to the depositors and others 
interested. The doors were simply closed, no notice was issued, and not one 
word of explanation given to the hundreds of anxious and excited inquirers. 
In fact, the suspension of payments seems to have been unexpected even by 
the partners themselves. The partners in the Stourbridge Bank were Mr. 
Francis Rufford, Mr. Philip Rufford, and Mr. Charles John Wragge ; and on 
Thursday, the day previous to the failure, Mr. Philip Rufford, who is also 
connected with an extensive glass establishment, actually deposited in the 
bank on behalf of that concern a sum of £6,000. The partners inthe Broms- 
grove Bank were Messrs. F. and P. Rufford. 

With regard to the liabilities of the two establishments there are various 
rumours abroad. The authorised issue of the Stourbridge Bank was £17,295, 
and of the other £16,799, being a total of £34,094. ‘The amount of their 
notes, however, as shown by the ‘ London Gazette’ of the 21st ult. to be in 
actual circulation, was—Stourbridge, £11,032; and at Bromsgrove, £10,731 ; 
being a total issue of £21,763, or £12,331 less than the maximum amount 
authorised by the Act of Parliament. This sum, however, gives no idea of the 
extent of the liabilities. Both establishments were in an especial degree banks 
of deposit; and the general opinion, formed by those acquainted with the 
operations of the firms, seems to be that the amount for which both are liable 
will be between £200,000 and £300,000. 

Among the creditors are the house of Messrs. Glyn and Co., their London 
agents, who are represented to be interested to the amount of £80,000; but 
this sum, we believe, is covered by securities. Unfortunately, however, a very 
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great number of persons, spread over all.the surrounding districts, will be 
seriously affected. Both banks, but especially that at Bromsgrove, were 
looked upon as being eminently safe by a great proportion of the middle and 
humbler classes; and the last-mentioned was regarded somewhat in the light 
of a savings’ bank. Consequently, upon these classes—many of whom had 
entrusted the whole savings of a life-time to the care of the banks—the stoppage 
falls with peculiar hardship. In some cases with which we have been made 
acquainted, the results are painfully distressing. In the towns in which the 
banks were established, and in others in the neighbourhood, such as Dudley, 
Wolverhampton, Redditch, Kidderminster, Worcester, &c., the notes were 
usually current, and there were always a considerable number of holders. In 
Birmingham there were comparatively few, not more than probably between 
£100 and £200. Some of the holders, however, got quit of them through 
the instrumentality of speculators, who bought many of the £5 notes at the 
rate of £4 15s. and less, in the expectation that the assets would fully cover 
the liabilities, and that they would thus be enabled to reap a handsome per- 
centage by their purchases. This anticipation, unfortunately for the depositors, 
is not likely to be realised. The real property of the partners is comparatively 
small; and upon the greater portion of it the Messrs. Glyn, it is said, have a 
claim for advances. We may state also that the firms have few debtors. It 
has been rumoured that in these circumstances the dividend accruing from the 
estate will be remarkably small—in the case of the Bromsgrove Bank not 
more than Is. in the pound, and in the case of the Stourbridge concern very 
little more. These are mere conjectures; but the general belief is that they 
are well founded. A fiat of bankruptcy has been issued against both the firms. 


In a subsequent paper there is the following additional infor- 
mation :— 


The prospects of the creditors of Messrs. Ruffords and Wragge become every 
day more gloomy, and the hope of a tolerable dividend from the estate is gra- 
dually diminishing. On Saturday Mr. Philip Rufford and Mr. Wragge surren- 
dered to the fiat at the Bankruptcy Court, and although it was stated in 
Wednesday’s Worcester paper that Mr. Francis Rufford, M.P. for that city, 
had left the country, it appears that he also surrendered on Tuesday. It turns 
out that the £6,000 said to have been paid into the Stourbridge bank by the 
firm of Rufford and Walker on the day previous to the stoppage, was only 
£1,000. As to the popular idea of the value of the assets, we may mention 
that at Bromsgrove a tradesman advertises a new dress and a £5 note for 
3s. 9d., and in proof of his sincerity displays a number of dresses, each having a 
Bromsgrove note pinned to it, in the window of his shop, and ticketted 3s, 9d.! 

A meeting of creditors, convened by anonymous placards, was held on Fri- 
day, at noon, in the large room at the Talbot Hotel, Stourbridge. About 120 
persons were present, belonging to all conditions of life, from the creditor for 
£15,000 or £20,000 down to a et woman, who, a day or two before the 
stoppage, had placed in the bank about £60, the savings of a dozen years’ 

service in London. A goodly number of those present were lawyers, 
representatives of creditors. Mr. Joseph Pitman, of the Hill, was called upon 
to preside. We may at once detail the facts elicited regarding the position of 
the firm, in the course of answers given to the questions of Me. W. B. Collis, 
by Mr. Harwood, Mr. Perceval, of Birmingham (the accountant engaged in 
the investigation of the accounts), and other gentlemen. As to the liabilities 
of the ino tenba, those of the Stourbridge establishment were said to be nearly 
£250,000, while the books of the Bromsgrove bank showed its liabilities to be 
under £200,000. With regard to assets, it was impossible to gain anything 
like a correct estimate at present. Messrs. Glyn and Co., of London, were 
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creditors to the amount of £90,000, but these were covered by the most valu- 
able of the securities belonging to the firm, including a large amount of the 
landed property belonging to Mr. Philip Rufford, and four thousand shares 
(nearly half the capital) in the British Alkali Company, of which £600 be- 
faned to Mr. Wragge, and the remainder to Mr. P. Rufford. These shares, 
however, were not registered in the name of Glyn and Co., but were held by 
way of equitable mortgage, so that, as we understood, the assets of the firm 
would be liable to Glyn and Co. for the original value of the shares, although 
the affairs of the British Alkali Company are now being wound up by the Act 
of Parliament enabling Joint-stock Companies so to do when their affairs are 
in a ruinous condition. The cash found in both banks by the official assignee 
did not amount to £1,000. As to the amount of good debts due to the Stour- 
bridge bank, Mr. Perceval estimated them at from £20,000 to £25,000; this 
was exclusive of £90,000 due from the Bromsgrove bank to the Stourbridge 
bank, and which had been all lent within the last two or three years. This 
£90,000 was exclusive of any liabilities which might rest upon the Bromsgrove 
bank from Mr. Rufford’s connection with the British Alkali Company. Mr. 
Rufford’s connection with the Patent Disc Steam Engine Works, on the banks 
of the Thames, was also the subject of inquiry, but nothing appeared to be 
known as to his position in regard to it: it was stated that very probably any 
securities these works might afford, were in the hands of Glyn and Co. The 
connection of the firm with the working of two collieries, one at Bloxwich and 
the other at Oldbury, was next inquired into, and it — that the former, 
carried on by Mr. Wragge, in partnership with Mr. Walter Dudley, was in- 
debted to the Stourbridge bank in no less a sum than £40,000, while the latter 
owed somewhere about £8,000. The next matter inquired into was a very 
important one as regarded the creditors. It was stated that Mr. G. H. Biggs 
had been generally believed to be a partner in the Bromsgrove concern, from 
the circumstance of his signature having been invariably on the notes for 
several years past, and from the firm generally signing itself “ Rufford, Biggs, 
and Co.” It turned out, however, that he was not a registered partner, and 
he now disclaimed all liability to the creditors in the matter. He was described 
as a gentleman of fortune, and his liability was, therefore, a point worthy of 
the strictest investigation. The last topic introduced to the meeting in im- 
mediate connection with the stoppage of the firm, was also looked upon as of 
the highest importance. A Mr. Walker referred to the rumour that at mid- 
night, on the day before the bank closed, Mr. Wragge and Mr. Hipkins, the 
cashier of the Stourbridge bank, were seen to superintend the removal there- 
from of a heavy box, which was taken to the house of the former gentleman. 
This was deemed by the meeting a very suspicious circumstance. Mr. Harward 
said he had received the keys of the box in question from Mr. W: , who 
informed him that it contained deeds belonging to his mother, which been 
deposited in the bank for safety. Mr. Walker said the rumour was that it 
seemingly contained something more weighty than parchment, as the man who 
carried it had to rest himself nearly every fifty yards or so of his journey. 

Towards the close of the business Mr. Akroyd suggested an adjournment of 
the meeting for a week or two, in order that the creditors might have some 
reliable statement before them; but Mr. Elgie, of Worcester, who appeared 
for the Oxford, Worcester, and Wolverhampton Railway Company, spoke 
against this proposal, on the ground of insufficient time. The meeting sepa- 
rated without coming to any understanding as to any future proceedings, and 
also without taking any steps for appointment of assignees. 
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ON THE COMMERCIAL VALUE OF IRISH PEAT. 


An important parliamentary paper has just been issued, relating 
to the recent inventions for the conversion of peat, or “turf,” 
into various products of great commercial value; and for carry- 
ing which inventions into effect, a Company has recently been 
established under the title of “The Great Peat Working Com- 
pany of Ireland.” As the objects of this Company are of national 
importance, and cannot fail to interest capitalists generally, as 
well as those more immediately connected with Ireland, we think 
a short account of the manner in which it intends to carry on 
its proceedings, and of the processes to be employed in converting 
the turf into valuable products, will be read with interest. 

The parliamentary paper referred to is a ‘Report on the 
Nature and Products of the Process of the Distinctive Distilla- 
tion of Peat,’ made to the Chief Commissioner of Woods, by 
Dr. Kane, Director of the Museum of Irish Industry. It contains 
a very full account of the experiments undertaken by direction of 
government, to ascertain whether the distillation of peat could 
be made productive of articles of commercial value, in sufficient 
quantity, and at a price sufficiently low to enable them to be 
sold with advantage to the producers ; and it reports very favour- 
ably in behalf of the discovery. 


Dr. Kane says :— 


“It may appear singular that the chemical history of a material of 
so much practical interest should have remained hitherto almost un- 
noticed, but the well understood nature of the peat, intermediate to 
wood and coal, explains the fact of the special history of its distillation 
having been neglected. The phenomena of the destructive distillation 
of wood, and the constitution of its products, had been accurately 
determined by the labours of many chemists, and that process con- 
ducted on the great scale, had led to the creation of extensive manu- 
facturing industries of acid (wood vinegar, pyroligneous acid), kreosote, 
wood spirit (naptha), wood charcoal, &c. On the other hand, the des- 
tructive distillation of coal had been long conducted on the great scale 
for obtaining the gas for illumination, and various collateral occupations 
had been created by the preparation of the other products of that 
distillation for commercial uses, as sal-ammoniac, and sulphate of am- 
monia works, napthaline and gas naptha, lamp-black, cements, &c. 
These results so fully indicated to chemists what should be the result- 
ing products of distilling peat, that the actual experimenting on that 
material was neglected, except in a few instances; and indeed in a 
scientific point of view, not unjustly, as, during the special inquiries 
now concluded, but few results of any commercial value have been 
obtained that are not in accordance with, and explainable by the fact 
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of the peat occupying in uses and composition a place intermediate to 
wood and coal. 

“This consideration of the analogy of constitution of the different 
materials employed as fuels, and the consequent similarity of the pro- 
ducts of their destructive distillation, is of importance as it indicates 
the differences in the results of distilling peat, or wood, or coal, to be 
not in the nature but in the relative proportions of the products. It is 
thus of importance to recollect, in reference to subjects subsequently to 
be considered, that the essential and characteristic feature in the pro- 
cesses for distilling peat, is not the obtaining of new products, but for 
obtaining the same bodies that had been hitherto obtained from coal or 
wood, by means of a cheaper and more abundant material, and at a 
price so much reduced as to bring them into the market under circum- 
stances sufficiently favourable to create a new and lucrative industry.” 

“ The Great Peat Working Company of Ireland,” has been formed, 
according to the statements in its prospectus, “ for the purpose of con- 
verting ‘ peat,’ by various newly invented processes, into articles of 
commerce, for which immediate and highly remunerative markets 
exist.” 

The manufactures will be carried on under the patented processes 
of Mr. James Stewart Gwynne, and Mr. Joseph Judge Hays. These 
gentlemen, it is stated, after four years’ labour, have succeeded in dis- 
covering, and reducing to practice, a system of combined operations, 
and of inventing suitable machines for the economic application of the 
principles discovered, whereby the articles for sale are abundantly and 
readily produced, and at rates of cost, which, while they will enable 
the Company to command the market, will also permit large profits to 
be realized for the shareholders. 

The chief articles of commerce produced for market by the com- 
pany are :— 

1. Peat Coal—Solidified peat is a fuel which equals coal in density 
and calorific power. It enjoys, also, entire freedom from gases in- 
jurious to metals ; and after being burned, it leaves no residuum in 
the shape of “ clinker.” 

2. Peat Charcoal—The difficulties in the way of its economic pro- 
duction, consist in tedious and incomplete modes of drying the turf, 
and in the imperfect operations to which it is subjected in effecting the 
process of carbonization. Both these objects are attained by the pa- 
tentees in a way which is at once easy of application, certain in action, 
and perfect in results. The charcoal produced being carbonized 
through its entire mass, presents a fuel of compact and weighty 
structure, free from sulphur, and of great heating power, admirably 
fitted for the smelter, and for every purpose where wood charcoal is 
at present used. 

3. Peat Tar—The peat bogs yield a tar of great value and of 
singular importance. This substance possesses many of the properties 
of “stearine,” but being obtainable only in a solid form, it remained 
commercially unavailable. By the Company’s newly discovered 
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processes, it is produced in a fluid and marketable condition. In this 
state it will command extensive use for preserving timber and 
vegetable substances from decay, and for the manufacture of a gas, 
whose luminous power is two and a half times greater than coal gas. 

These three products—Peat Coal, Peat Charcoal, and Peat Tar, 
which are articles of universal consumption, will constitute the staples 
of the Company’s business, but beyond them a few auxiliaries for the 
preparation of compost manures, and for employment in the arts, will 
also be produced. 

For the purpose of estimating the returns on the expenditure of the 
Company’s funds, the Directors state that very careful estimates, 
founded upon actual practice, have been made of the cost of works, 
labour, supervision, &c.; and after making ample allowance for pos- 
sible depreciations in the price of the manufactured articles, conse- 
quent, as may sometimes happen in the early stages of an undertaking, 
upon largely increased production, and also of allowances for every 
other contingency, they feel confident that a large dividend will be 
paid, and a reserve fund provided, from which handsome periodical 
bonuses may hereafter be made. 

The following is a description of some of the more interesting pro- 
cesses by which the Company intend to carry out their operations, 
from which it will be seen that many ingenious contrivances are for 
the first time employed in the manufacture. 

In the preparation of peat for economic uses, the most important of 
the preliminary processes are those by which it is deprived of mois- 
ture. Unless the drying operation is expeditiously and perfectly 
accomplished, no after process of manufacture can be successfully 
performed. 

To comprehend with clearness the difficulties of the task, it must 
be borne in mind that peat is, for the most part, of cellular structure ; 
and owing to local circumstances, has become so strongly retentive of 
moisture, that no means, yet resorted to, have sufficed for its rapid 
and complete removal. To enable the operator to get rid of the en- 
closed moisture, the cells, it has been discovered, must be broken up, 
and the tubular meshes of the peat reduced. Both these operations 
are, by the irresistible action of the machine, perfectly accomplished. 
The apparatus employed consists of an upright hollow shaft, at the 
bottom of which, turning upon it on an axle, is a horizontal circular 
frame, ten feet in diameter and four feet deep: within this frame is 
placed a circle of open iron cages, in each of which sods of turf, 
weighed to corresponding weights, to ensure perfect equilibrium, are 
carefully packed, and the whole covered in with a tight lid. 

The operation which has now to be performed is, to cause a con- 
tinuous current of hot air to pass at a high velocity through the 
substance of the enclosed turf, until, from a wet, it becomes a perfectly 
dry mass. This is effected in the following manner :—the upright 
hollow shaft, is, at its lower end, perforated with small apertures 
which open upon the enclosed cages of peat, and these are in like 
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manner pierced with holes on the sides, forming the inner and outer 
circumferences. Thus prepared, the hollow of the shaft is filled with 
heated air, supplied from a cockle stove, and the circular frame, 
loaded with closely-packed turf, is put into a state of rapid revolution. 
The centrifugal force generated by the revolutions of the frame, im- 
mediately acts upon the enclosed atmospheric air, which it discharges 
through the apertures in the cages, whereupon, the hot air from the 
shaft, rushing in to fill the vacuum, is itself rapidly discharged. 

This action continuing so long as the revolutions last, an unremit- 
ting blast of heat is poured through the substance of the peat. Ex- 
posed to its penetrating current, any water or fluid matter contained 
in the cells, is instantly converted into steam ; each little cell becomes 
a boiler ; and as its structure is not strong enough to resist the ex- 
pansion of the steam, as it swells from one to ten or twenty times its 
bulk, the sides of the cell are burst asunder, and every atom of the 
water is discharged. 

In carrying out the experiments which resulted in the invention of 
the rotary separating frame, only one difficulty had to be overcome, 
and that was obviated by the following simple contrivance. The 
circular frame, in making its rapid revolutions, caused some of the 
enclosed turf to fly out of the holes in the cages. This was prevented 
by lining the inner sides of them with a thin coating of fibrous turf, 
compressed by a machine, which, while it permits the heat and steam 
to pass with sufficient freedom, effectually prevents the exit of any 
detached particles of turf. 

Process of Solidifying Peat—The manufacture of peat coal is as 
interesting as it is important, and like most valuable inventions, ex- 
tremely simple. The peat having been thoroughly dried in the rotary 
machine, is reduced by the action of suitable machinery to a powder. 
In this pulverized state it is passed over a series of heated iron plates, 
which cause the fatty and tarry matters to exude. Assisted by the 
glutinous nature of these substances, and while the powder is in a 
heated state, it is exposed to sudden concussive pressure. Thus treated, 
the attraction of cohesion, made stronger by the aid of increased tem- 
perature, comes into powerful exercise, when the cohering powder 
assumes the form of a dry, heavy, compact, insoluble, and highly 
inflammable fuel. 

Processes of Manufacturing Peat Tar, and of applying it in the 
Preservation of Timber.—Peat tar contains a variety of antiseptic 
elements of great value in the preservation of timber and vegetable 
substances from putrefactive decay; but it has hitherto been useless 
from the impossibility of obtaining it in a fluid form. But this difficulty 
has been overcome in a manner which reflects great credit upon the 
scientific resources of the chemist. To 112 bs. of tarry matter, pro- 
duced during the process of carbonization, 28 Ibs. of yellow rosin and 
5 lbs. of sulphate of iron are added ; and after the compound formed 
of these materials has been subjected to distillation, a thin empy- 
reumatic oil is produced, possessing intensely antiseptic powers. 
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Peat Tar Injection for the Preservation of Timber and Vegetable 
Substances from decay.—To preserve timber from decay—whether 
that decay originates in putrefaction or in the attacks of parasitic 
vegetation—it is only necessary to expel whatever aqueous matters it 
may contain, and to replace them with the preserving substance. To 
accomplish this, the following ingenious method is resorted to :—the 
timber to be preserved is placed in a tank filled with the fluid peat- 
tar. The liquid is then heated; but as it requires a considerably 
greater heat to raise it to the boiling point than water, it follows that 
long before that event can take place, the water or other fluid matter 
contained in the cellular tissues and vessels of the immersed wood, 
will have reached the boiling point and have passed away in steam. 
This occurrence is denoted by the appearance of bubbles on the sur- 
face of the tar, first in considerable, and gradually in lesser quantities, 
till the moisture in the wood is entirely discharged. During the 
interval of time which occurs between the boiling point of the water 
and the attainment of about ten degrees of heat above it, the vacuum 
caused by the escape of vapour from the timber, is destroyed by the 
rushing in of fluid tar, which in virtue of its subtle character pene- 
trates to the very core of the wood, and renders it insoluble and 
indestructible. Ropes and cordage of every description may be, by 
the same process, placed beyond the reach of decay. 





ATTEMPTED ROBBERY AT band LONDON AND WESTMINSTER 
BANK. 


One of the most extraordinary bank robberies which has occurred in 
the metropolis for some years past, was attempted on Saturday evening, 
28th June last, at the West-end Branch of the London and Westminster 
Bank, in St. James’s-square. Happily the vigilance of the police has 
in this instance, effected the double object of the apprehension of the 
thieves, and the recovery of the property attempted to be stolen ; the 
robbers being taken with the cash-box in their possession, within two 
hundred yards of the Bank. 

The circumstances of the robbery may be thus briefly told:—About 
six weeks previously Inspector Lund and Sergeant Whicher, two very 
active and intelligent officers of the detective police force, while walking 
across Trafalgar-square, observed a man named John Tyler, whom 
they knew to be a returned convict, loitering in the vicinity of one of 
the fountains. With a tact peculiar to themselves, they watched his 
movements, and presently traced him into the Mall of St. James’s- 
park, where, on arriving near the “milk stands,” he was joined by an 
old man named William Cauty, on whose movements the police have 
had an anxious eye for some years past. Cauty and Tyler left the 
park together, closely observed by the officers, and, after taking a long 
round, they were seen to enter the London and Westminster Branch 
Bank, in St. James’s-square. Cauty entered first, and remained in the 
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bank about ten minutes, when he came out and signalled his com- 
panion to enter. It was remarked that Tyler had a great coat upon 
his arm at the time, and the movements of the two men, combined 
with their known characters, induced the officer to watch them very 
narrowly. They left the bank together in about a quarter of an hour 
after they had entered, and no ground of suspicion that a robbery 
had been committed having arisen, Inspector Lund contented himself 
with “marking them down.” From this day until the 28th June, 
the two men were kept under a close surveillance. They generally 
met daily, and frequently at the same’ spot,—the milk-stand in St. 
James’s-park. From this place they were repeatedly watched to the 
London and Westminster Bank, and Mr. Commissioner Mayne having 
been made acquainted with the circumstance, advised that the parties 
at the bank should be put upon their guard. Mr. Inspector Lund 
accordingly waited upon Mr. Oliver Vile, the manager of the West-end 
Branch, and acquainted him with the facts that had come to his know- 
ledge, and an arrangement was made to place the moneys of the bank 
in security, and to allow the cash-box, with certain marked notes and 
papers, to occupy its usual position in the manager’s counting-house. 
On Saturday, June 21, Cauty and Tyler were tracked to the bank, which 
they both entered together, as it is believed, with the intention of 
securing the cash-box. The entry of a sergeant of police, in uniform, 
at the same moment, to obtain change for a cheque, seems to have 
thwarted the thieves on this occasion, and they again left the bank 
without effecting their object. On Saturday, 28th June, Lund and 
Whicher again tracked Cauty to the Mall, in St. James’s-park. He 
arrived at the old spot about a quarter to three o’clock, and before the 
hour had chimed Tyler joined him. The officers were compelled to keep 
at a great distance in order to avoid exciting observation, but having 
marked their game well they again watched them into the London 
and Westminster Bank. By the kindness of the Earl of Dartmouth 
the officers were permitted to take up their stations in the hall of his 
mansion, which commands the entrance to the bank. Cauty and 
Tyler left the park by the Duke of York’s steps, and after drinking 
together at a public-house in Pall-mall Cauty proceeded to the bank, 
which he entered alone, leaving Tyler outside. It was remarked that 
Tyler, instead of having a coat upon his arm as usual, was on this occa- 
sion provided with a black bag. After Cauty had been in the bank a few 
minutes he came out ; and raising his hat twice as a signal, his com- 
panion entered. In about three minutes both the thieves were ob- 
served to leave the bunk together—the bag which Tyler carried cvi- 
dently containing some heavy substance. Inspector Lund and Sergeant 
Whicher allowed the two men to proceed as far as the end of Charles 
street, where it enters the Haymarket. On arriving at this point they 
were both pounced upon and secured. In reply to Mr. Lund’s inquiry, 
Tyler admitted he had a box in his bag, but he declined to describe its 
contents. When brought together, both prisoners strenuously denied 
any knowledge of each other. 
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The prisoners having been brought up at Marlborough-street Police- 
office, the above facts were corroborated by the evidence of the Police- 
Inspectors, who also stated that when the prisoners were taken to the 
station-house, a paper was found under the seat on which they had 
been sitting, with the following words written on it :— 

“ To inquire if any cash has been paid into the London and West- 
minster Bank by the Marquis of Anglesea to the account of Lord 
William Paget.” 

The use to which this paper was put, it was conjectured, was to 
afford a pretence for going to the bank in order to watch for the 
favourable moment to get possession of the cash-box. 

Mr. Oliver Vile, the manager of the London and Westminster 
Bank in St. James’s-square, said, in consequence of a communication 
from Inspector Lund he took some precautions with respect to the 
cash-box, which contained a certain number of notes as a reserve fund. 
(The amount was understood to be generally between £20,000 and 
£30,000.) The cash was removed immediately, and a small quantity 
of other notes and a printed book, in order to give weight to the 
cash-box, were substituted. The same precautions were taken on 
Saturday the 21st and the 28th. Witness recollected seeing Cauty 
at the bank on the 21st, and believed he also saw Tyler. The cash- 
box was locked, and witness kept the key. It was placed on the top 
of an iron chest in the front room. About a quarter of an hour before 
the box was removed on Suturday last witness had seen it safe in the 
usual place. The box produced was the stolen box, and contained 
the notes and the book as placed by him in it. Saturday was usually 
a busy day at the bank. The prisoner Tyler, when he came to the 
bank on the 21st, had a great coat over his arm. The day was too 
warm to render a great coat necessary. 

This being the case the prisoners reserved their defence. 

The prisoners having been committed to Newgate, were brought up 
for trial at the July Sittings, when they both pleaded guilty, and were 
sentenced to transportation for ten years. 

The prisoner Cauty, before he left the bar, begged to be allowed to 
state that he felt it right to say publicly that none of the young men 
belonging to the bank were in any way concerned in planning or 
executing the robbery. 
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THE LATE CASE ON THE LAW OF CROSSED CHEQUES. 


Tue question raised in the recent case of Bellamy v. Marjori- 

banks is simply this :—Is a banker justified in paying a cheque 

which is crossed more than once? This important question will, 

no doubt, undergo discussion in the court above, and cannot be 
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considered as settled by the verdict of the jury. In the mean- 
time we think a few remarks upon the state of the law will prove 
useful as an introduction to the report we give below of the trial 
of the case in question. 

The authorities relating to the law of crossed cheques will be 
found collected in ‘ Shaw’s Practical Treatise. It appears that 
the question involved in Bellamy v. Marjoribanks has been dis- 
eussed before, but never actually settled. The balance of such 
authorities as there are, appears to be against the payment of 
double-crossed cheques, without satisfactory explanation. At 
page 160 it is said :— 


‘ We think, therefore, that a banker is fully justified in refusing to 
pay a crossed cheque to any person but the banker whose name is, in 
the first instance, written across it, and that he would incur a serious 
responsibility if he should pay it to any other person.” ' 


At page 167 an extract is given from a summing-up of Lord 
Tenderden’s, in these words :— 


“ Any person who knowingly assists another in applying money to 
a different purpose from that to which he was bound to apply it, cannot 
treat that as a proper application of the money. There is no doubt 
here that the money which ought to have been applied to the account 
of Payne’s assignees, was really improperly applied to that of Cross- 
thwaite and Wilkinson, nor that this was done by Crossthwaite’s direc- 
tions. The fact that Crossthwaite had so directed, will not authorize 
the defendants in so applying the money, if, from the form of the cheque 
and of the writing across it, the defendants ought to have understood 
that the money for which it was given ought to have been applied to 
the account of the assignees, and of them only.” 


There are some peculiarities in the case of Bellamy v. Mar- 
joribanks, which require to be pointed out. 

lst.—It appears that the Bank of England would not have 
received the cheque and collected it for the Accountant-general, 
it being their custom to take nothing but cash or drafts on 
themselves. It was therefore impossible for Coutts and Co. to 
comply with the directions of the drawers by paying the amount 
of the cheque to the Bank of England for the Accountant- 
general, 

2nd.—The evidence of the custom, on which so much de- 
pends, was very conflicting. The weight of testimony appears 
to have been in favour of the conclusion that double-crossed 
cheques are not to be paid without inquiry; not that they 
should be invariably refused payment. This opens the question, 
What extent of inquiry is necessary? In Bellamy v. Marjori- 
banks some inquiry seems to have been made. 
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3rd. The jury appear to have adopted the view which some of 
the reports of the case attribute to the counsel for the plaintiffs, 
that the cheque was rendered an illegal document by the special 
crossing, and ought not, therefore, to have been paid. They say 
it should not have been paid at all, not even to the Bank of 
England, according to the directions of the crossing. This may 
raise the point whether crossing a cheque does not take it out of 
the exemption from duty contained in the Stamp Act, which 
requires that it shall be payable to bearer, and render it liable to 
duty as a bill of exchange. In none of the cases was any doubt 
of the legality of the custom suggested, and if such a doubt 
should now be sustained, the legislature must interfere to legalize 
such a beneficial practice. 

4th. In Bellamy v. Marjoribanks, stress was laid upon the fact 
of the bankers being agents of the drawer, and bound to follow 
his directions; but it is not always possible for a banker to 
ascertain whether the crossing was made by the drawer or by 
his directions, or by some subsequent holder. 

It is to be hoped that nothing will arise from the ultimate 
decision of this case to diminish the confidence of the public in 
the security obtained by crossing a cheque, or to throw any 
dangerous responsibility upon bankers. If it be once clearly 
established that all cheques with more than one crossing, or with 
an erased crossing, are to be refused payment, it will not be more 
‘difficult for bankers to act upon this rule than upon any other, 
whilst the holder of a cheque will be careful not to invalidate the 
document by interfering with the crossing put on it by the 
drawer or any other prior holder. 

The following is a full report of the case, which will be found 
useful for reference hereafter :— 


BELLAMY AND ANOTHER U. MARJORIBANKS AND OTHERS. 


Court of Exchequer, June 26,1851. (Sittings at Nisi Prius, before Mr. Baron 
Martin and a Special Jury).—The Attorney-general, Mr. Knowles, and 
Mr. Unthank were counsel for the plaintiffs; Sir F. Thesiger, Mr. Serjeant 
Channell, and Sir John Bayley appeared for the defendants, who are the well- 
known banking firm of Coutts and Co. 

This was an action of a most important character, and ssed of great 
interest to the commercial world at large, as well as to the banking circles. 
The declaration of the plaintiffs alleged that they, having drawn a cheque on 
the defendants in favour of one Gary or bearer, for £2,596 17s., according to 
the custom and usage of bankers, crossed it to ‘the Bank of England, to the 
account of the Accountant-general,’ whereupon, according to such custom 
and usage, it became and was the duty of the defendants, as the bankers of the 
Plaintiffs, not to pay such cheque except into and through the hands of the 
Bank of England. Besides this special count there was another on which no 
) a turned, and the usual money counts. To the first special count the 

efendants pleaded that there was no such custom and usage of bankers as 
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alleged therein, and payment to the money counts. These being the issues 
joined between these parties, the facts out of which the action arose may be 
briefly stated: The plaintiffs, who are both professional men, are the trustees 
of the settlement entered into on the marriage of the Rev. Mr. Franks, who 
died, leaving issue, in 1834, after a commission of lunacy had been issued 
against him. Under the settlement the younger children were entitled to the 
benefit of certain policies effected on their father’s life, to the extent of nearly 
£11,000, which sum was not realised by the trustees till 1843, when proceed- 
ings arose in Chancery, wherein Mr. Gary, an apparently respectable solicitor, 
represented the younger branches of the family. In the course of June, 1845, 
it became necessary for the trustees under an order to pay the sum of £2,596 
17s. in the cause into the hands of the Accountant-general, and Mr. Gary 
accordingly drew the following cheque, which he sent to the plaintiffs, who 
had on the 21st of June opened an account at the defendants’ :— 
. ‘ London, 25 June, 1845. 

‘Messrs. Coutts and Co.,—Please to pay Edward Bryant Gary or bearer, two 

thousand five hundred and ninety-six pounds seventeen shillings.’ 


The plaintiffs being desirous of insuring the cheque from mistake, Mr. 
Bellamy added the words ‘General unpaid costs account’ to the body, and both 
haying signed the cheque, Mr. Bellamy crossed it thus :— 

‘Bank of England. 
For the account of 
The Accountant-general.’ 


This done, it was handed over to Mr. Gary, who erased the crossing, and 
adding the names of ‘Goslings and Co.,’ with whom he had a ‘ respectable 
account,’ paid it in to his account there. In the usual course the cheque 
was paid by Coutts and Co., and for some time it was supposed that ‘it was 
all right ;’ but Mr. Gary, on being pressed for the Accountant-general’s certi- 
ficate for the payment, was driven to forge it, and being discovered, was tried 
and convicted for that offence. The plaintiffs’ account was afterwards closed 
at the defendants,’ but no question would seem to have arisen touching the 
— of the cheque till a recent period, when in 1850 this action was 
rought. 

Mr. Knowles having opened the case, in the absence of the Attorney- 
general, the following witnesses were examined in support of the plaintiffs’ 
case. With regard to the alleged custom, 

Mr. Strange, a cashier in Goslings’ bank, proved the fact that Mr. Straughan, 
now dead, presented this and a smaller cheque, drawn in favour of Gary by 
the plaintiffs, for his own costs, to the defendants. He said they were paid 
into our bank by Gary. I saw no difficulty about this cheque. I have made 
payments to Accountant-general present at Bank, and have always paid cash 
with a memorandum of the suit. I saw no difficulty in it, and did not consult 
my principals. 

Re-examined.—I consult them sometimes when I pay double-crossed 
cheques. Some are paid and some are refused, according to the account the 
parties give. This explains itself. I frequently get such cheques. When the 
parties are respectable we pay without hesitation. 

Cross-examined again.—I should not have paid this, as it is so large a sum, 
without inquiry. 

Mr. Bevan, of the firm of Barclay, Bevan, and Co.—I have been connected 
with that bank twenty years. The rule for the clerk is to refuse double-crossed 
cheques, and never to pay to without reference to the partners. The rule is 
stronger in the case of a large cheque like this. I consider the first crossing 
is a special one, 
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Cross-examined by Mr. Serjeant Channell.—We had an account with the 
Bank of England. Payments to the Accountant-general are always made in 
cash, but our own cheques would be received. I don’t know the process of 
payment. I always understood the rule to be general. 

Mr. Tapp, chief clerk of the London and Westminster Bank since its com- 
mencement.—The custom of the London banks is to refuse double-crossed 
cheques. We invariably refuse them, even when presented by bankers. 

Cross-examined.—There are cases in which the cashier will consult the 
principal. 

Mr. Kirby.—I certainly should not have paid this cheque without inquiry. 

Cross-examined.—If it had been explained that Gary banked at Goslings’, 
I should say the cheque would have been paid. Since this action our attention 
has been drawn to the subject of crossed cheques. Before we should have paid 
crossed cheques if they came through any bankers. 

Mr. Bentham, of the London Joint-Stock Bank, stated that the custom of 
bankers was not to pay double-crossed cheques. Such is our custom. 

Cross-examined.—There are cases in which reference is made to the manager, 
but I don’t remember any in which payment was made. 

Re-examined.—We have received such cheques, and taken our chance of 
payment. Some have been paid and others not. 

Mr. Marshall, chief cashier to the Bank of England.—Our clerks are always 
directed to throw double-crossed cheques out of the charge of any bankers, 
and to refer them to the principal of that office, who requires explanation of 
the circumstances under which the double-crossing has taken place. Some are 
paid after explanation, and I should say that, judging from the few cases of 
reference to me, the explanation is generally sufficient. I never knew of a case 
of a cheque being doubly-crossed where the first crossing was a special one. 
The Bank would in such a case exercise special caution. The account of the 
Accountant-general is limited to cash or its equivalent, a draught on the Bank 
of England. We should have refused this draught in its original state, if paid 
in to the account of the Accountant-general. 

Cross-examined.—I know of no custom which prevents a cheque crossed 
with one banker’s name from being paid to any other. The only effect of 
crossing a cheque is to prevent its being paid to any ordinary individual. The 
custom of crossing arose from the desire to prevent the mere finder of a cheque 
from getting it cashed in fraud of the drawer. It insures payment through 
some banker—that is all. I know no custom which restrains the holder of a 
crossed cheque from putting out the original banker’s name and putting in 
another and receiving the money. All I know is, that the bankers pause when 
called on to pay double-crossed cheques; but there is no custom not to pay. 
I believe the caution has grown up upon the comparatively recent practice of 
crossing which is connected with the institution of the clearing-house. a 
a special first crossing would require more caution, yet when the name of the 
payee is a respectable one we should not hesitate to pay it. 

Re-examined.—Taking into consideration that this cheque could not have 
been received at all at the Bank, and that it was presented by Messrs. Goslings, 
one of the most respectable firms, if they stated their customer was in their 
belief a respectable man, this check would have been referred to the Governor. 

Henry Bryant Reynolds.—I am principal in the town office of Glyn’s bank. 
I have known their business for twenty years. Our general rule is to refuse 
payment to double-crossed cheques, but they are very often paid when we get 
a satisfactory explanation of the case. I almost invariably refer to one of the 
principals. Such a cheque as this would certainly not be paid, but would be 
referred to one of the partners, who would give directions. 
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Cross-examined.—I have paid double-crossed cheques myself. I should do 
so when the second bankers are the bankers of the payee. 

Mr. Taylor, cashier of Sir Claude Scott and Co.—Our custom is not to pay 
double-crossed cheques. We refer to the principal in all cases. Sometimes 
they are paid. It all depends on the partners. 

Mr. Rushton, cashier in Cox and Biddulph’s.—Our general practice is to 
refuse double-crossed cheques. I have always refused them. I never referred 
any to the partners. 

Cross-examined.—Ours is a small house, and I can’t refer to five instances. 

Mr. Oliver Vile.—I am the resident manager of the London and West- 
minster Bank at Westminster. Our custom is generally to refuse double- 
crossed cheques. The form of this crossing would have led me to exercise 
special caution. 

This being the close of the plaintiff’s case, a discussion arose whether the 
eustom alleged had been proved, which resulted in the learned Attorney- 
general recalling most of the witnesses for the purpose of eliciting from them 
a fact which the learned judge thought had not been clearly proved—the fact 
being, the custom not to pay crossed-cheques except to the bankers whose 
names were crossed. 

This evidence having been given, 

Sir F. Thesiger submitted that there was no case to go to the jury, but 

Mr. Baron Martin being of opinion that there was now evidence in support 
of the first count, 

Sir F. Thesiger addressed the jury for the defendants, and at some length 
contended that his clients were justified in the defence to this claim, which 
had been preferred so long after the account had been closed with the plain- 
tiffs. He then proceeded to observe on the evidence adduced by the plaintiffs, 
and concluded . intimating his intention to call several witnesses who would 
establish the custom to be completely at variance with that relied on by the 

laintiffs. 
’ The following witnesses were then called :— 

Mr. Stanley, cashier of the defendants.—Irememberthe fact of Mr. Straughan 
presenting the cheques, but cannot speak to the circumstances positively. I 
think I referred the matter to one of the firm before payment. I have known 
banking sixteen years, and have known cases where crossed cheques have been 
paid to other bankers under certain circumstances. I paid both cheques at 
the same time. Goslings were Gary’s bankers then. 

Cross-examined.—I can’t say whether the smaller cheque was crossed. In 
the case of a cheque crossed to a banker and presented by another, I should 
not pay unless I was satisfied by the representation of the clerk presenting it 
that it was correct. The first crossing is invalidated by the circumstance of 
the cheque being made payable to the Accountant-general’s account. 

Mr. Penny, a clerk in the house of Williams, Deacon, and Co., since 1803.— 
The custom is to pay cheques crossed to the bank and not to an individual 
over the counter. There is no custom preventing payment to other bankers. 
I have known multitudes of such cases. We pave. Fo pay cheques when a new 
crossing is put and the first has been erased. There is no custom to prevent 
the payee of a crossed cheque from erasing the first bank and putting in another. 

Cross-examined.—Formerly such payments were made without inquiry ; 
latterly inquiry is generally made. That greater strictness has been introduced 
within the last three or four years. We are satisfied if the cheque comes to 
the said banker through a respectable house. We have had frequent cases 
of an erased crossing. If it came through a respectable house I should say 

the first crossing was a mistake, and I should pay it. 
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Mr. Hughes, cashier of Willis and Co., Lombard-street.—There is a custom 
to pay crossed cheques to any banker presenting them. We require them to 
put their names to them. We pay doubly-crossed cheques, when the first 
cross is erased, to the banker presenting. I should pay them to either, the 
object of crossing being to secure payment to some banker merely. There is 
no custom to prevent a holder of a cheque striking out a banker’s name and 
putting another in the cross. 

Cross-examined.—I should make the banker put his name for my own 
satisfaction. I don’t recollect any such instance occurring. If this cheque 
had been presented by a West-end banker I should have paid it, because they 
do not go to the clearing house. 

Mr. Drewett, of the firm of Drewett and Fowler.—The payment of a crossed 
cheque presented by another banker depends very much on circumstances. 
I do not think there is any invariable custom. I know of none to prevent its 
payment to the banker presenting. Where there are two crossings I should 
pay the cheque if presented by the payee’s banker. 

Cross-examined.—I should not pay as a matter of course, but would make 
inquiry, as I know the Bank of England will not take a cheque for the Ac- 
countant-general. I should pay this to the payee’s banker, for I should 
suppose he wanted notes to pay to the Bank. 

Mr. G. H. Barnett, for fifty-four years connected with Barnett, Hoare, and 
Co., Lombard-street.—If a cheque crossed is presented by an individual, in- 
quiry would be made, and if it be satisfactorily answered he should pay it to 
him. If presented by a banker different from the crossed name, it would still 
be a subject for inquiry, and it would be paid in the same manner. I know 
of no custom to prevent our paying such a cheque under such circumstances. 
Where a cross is erased and another bank added I should inquire. I have 


always found the banker presenting capable of giving —— explanation. 


I know of no custom to prevent payment. I should certainly 
cheque. 

aennetaiond very slight inquiry would have sufficed, for the cross 
shows it was drawn for a purpose which the cross defeated. I should have 
seen at once that the drawer had acted in ignorance of the practice at the 
bank. I have often paid cheques ““—— and Co.” to parties presenting them, 
on inquiry, which satisfied me of their respectability. I have never found 
reason to regret such a practice. 

A further number of witnesses were called and examined as to the custom 
of bankers in the case where crossed and double-crossed cheques are pre- 
sented for payment at their respective establishments. These witnesses 
represented the following firms :—Messrs. Drummond and Co., Messrs. Praed 
and Co., Messrs. Williams, Deacon, and Co., Messrs. Child and Co., Messrs. 
Martin, Stone, and Co. The effect of this testimony was to show that there 
was a custom to pay double-crossed cheques in those cases where the cheques 
were presented by a banking-house ; but several of the witnesses admitted that 
where a “ double-crossed” cheque was presented the matter was oftentimes 
referred to a member of the particular firm for inquiry and directions as to 

yment. 

P'The Attorney-general, at the conclusion of the case, addressed the jury in 
reply, and contended that the banker was bound to attend to any special 
directions of his customer when those special directions were specified on the 
face of a cheque. If it had been the object of the plaintiffs that Gary should 
hand over bank-notes to the Accountant-general of the Court of Chancery, 
they would have made the cheque simply payable to him, and have crossed it 
only as security to that person’s bankers ; while so anxious had they been, with 
the view of guarding against dishonesty on the part of a person of whom they 


ave paid this 
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knew comparatively nothing, that they had made a special direction by a 
written endorsement across the face of the cheque, in these words :— 


* Bank of England. 
* For the account of 
‘The Accountant-general.’ 


Now, it was quite clear that that special direction had not been given for the 
rotection of Gary, but for the protection of the trustees, the present plaintiffs. 
ooking at all the circumstances of this case, and to what he should still contend 

was the custom of bankers with regard to crossed-cheques, he could not but 

feel convinced that the jury would concur with him in the opinion that the 
plaintiffs were entitled to a verdict. 

Mr. Baron Martin, in leaving the matter to the jury, said that the case was 
one of very great importance, both as regarded the amount sought to be 
recovered, and in respect of the existence or non-existence of that which was 
said on the one side to be a custom, and on the other not to be a custom, with 
regard to the treatment of crossed-cheques by bankers. After having 
gone, with considerable minuteness, through the evidence which had been 
given, the learned Baron said the matter resolved itself, really, into two ques- 
tions. The first question was this:—were the jury satisfied—had the plaintiff 
proved to their satisfaction that it was the duty of the defendants not to have 
paid the money for this cheque except to the Bank of England? Now, the 
defendants said that in such a case it was only necessary to warrant their pay 
ment of a doubly-crossed cheque that the document should be presented for 
payment by a banker—any banker—and not the particular banker whose name 
was written across the cheque. Upon that point, as a matter of law, he would 
at once express his opinion, so that the parties might either of them take any 


steps that they might deem advisable upon the question. In his opinion the 
cheque was a document Payable to Gary, or bearer, and not a document which 
confined the payment to the Bank of England alone. If the jury should be of 
opinion that the defendants ought to have paid the cheque in pursuance of 
the plaintiffs’ special endorsement—viz. to the Bank of England—then their 
verdict must be for the plaintiffs. The second question was, assuming that 
the defendants were not restricted to the lg spe of the cheque to any parti- 


cular banker, whether they had exercised due caution and diligence before 
paying the amount to Messrs. Goslings and Co., the bankers of Gary? 

The jury then retired, and after the absence of an hour returned, when 

Mr. Baron Martin said—Are you of opinion that it was the duty of the de- 
fendants to pay the Bank of England only? 

The Foreman.—We find for the plaintiffs, and that the defendants did not 
use due diligence in the case of such a cheque as this, by making inquiries 
before paying the cheque. 

Mr. Baron Martin.—Then you think it was not the duty of the defendants 
to pay the cheque except to the Bank of England? 

The Foreman.—It is the general opinion of the jury that the defendants did 
not use due diligence in the case of such a cheque as this before them. 

Mr. Baron Martin must then ask them whether it was not the duty of the de- 
fendants to pay this cheque except through the Bank of England, as a custom ? 

The jury were not prepared to answer this question, and thereupon once 
more retired. 

a absence of twenty minutes having ensued, the jury returned into court, 
when 

The Foreman said, In reply to your lordship’s last question, we are of opinion 
that this cheque ought not to have been paid at all. 

Mr. Baron Martin.—There are two counts in the declaration; and with a 
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view to the saving of further expense, I wish you to give me an answer to the 
last question I put to you. 

The Foreman.—We all, my lord, understand the question, and we find that 
due diligence was not used by the defendants, and that the cheque ought not 
to have been paid. We find, too, that the cheque —_ not to have been paid 
at all, and, consequently, ought not to have been paid to the Bank of England. 

Mr. Baron Martin.—That is, you find just that which the plaintiffs say 
ought not to be found. 

he Foreman thereupon said, This is a very important matter, and we quite 
understand the questions = by your lordship. 

Another juryman.—Will your lordship have the goodness to give us the 
precise questions in writing ? 

Mr. Baron Martin having complied with this request, 

The jury a third time retired, and, on their return, 

Mr. Baron Martin said,—Do you find that it was the duty of the defendants 
to pay the amount of this cheque otherwise than into the hands of the Gover- 
nor and Company of the Bank of England, when it was presented for payment 
to them on the 25th of June, 1845? 

The Foreman.—We find that it was the duty of the defendants not to pay 
the cheque. 

Mr. Baron Martin.—Then that is a verdict for the plaintiffs. 
ann was then entered for the plaintiffs for the full amount claimed, 

096 17s. 





THE LAW OF PARTNERSHIP. 


Tue Select Committee of the House of Commons, appointed 
to consider the Law of Partnership, and the expediency of facili- 
tating the limitation of liability, with a view to encourage useful 
enterprise and the additional employment of labour, and who 
were empowered to report the minutes of evidence taken before 
them to the House, have agreed to the following Report, which 
will be read with much interest by all commercial men :-— 


“ The subject referred to your Committee is one of great and in- 
creasing interest. The Committee of last session, on Investments of 
the Middle and Working Classes, partially investigated the question 
now referred to your Committee, but gave no opinion upon it. Their 
Report contained two recommendations of great consequence to large 
classes :— 

1. That charters of limited liability, for useful undertakings, should 
be granted by the crown with due caution, but at a far more reason- 
able cost. 

2. That where several industrious men work together, with a small 
capital, the law should provide a remedy against fraud on the part of 
any dishonest partner, and a summary mode of enforcing the rules 
agreed to for mutual government. 

In entering more closely on the consideration of the subject referred 
to them, your Committee would adopt a few lines from a former 
Report, and say— 

‘ That the great change in the social position of multitudes, arising 
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from the growth of large towns and crowded districts, renders it more 
necessary that corresponding changes in the law should take place, 
both to improve their condition and contentment, and to give additional 
facilities to investments of the capital which their industry and enter- 
prise is constantly creating and augmenting.’ 

Your Committee would also add, in the words of their predecessors, 
* That they doubt not ultimate benefit will ensue from any measures 
which the Legislature may be enabled to devise for simplifying the 
operation of the law and unfettering the energies of trade.’ * 

Your Committee also desire to record their conviction, that if it be 
desired to promote association among the humbler classes for objects 
of mutual benefit, no measure will tend more directly to this end than 
one which will give a cheap and ready means of settling disputes of 
the partners, and enforcing the rules agreed to for mutual government. 

Evidence of the increase of personal property of late years may be 
shortly stated. The population returns show an increase of the popula- 
tion of almost all our largest towns, at the rate of nearly 30 per cent. 
in every decennial period since the beginning of the century to the 
present time, whilst the rural inhabitants have augmented only at 
about one-third the same proportion. 

A return of the 10th of February, 1851, as to assessments to the 
property-tax, shows that in Great Britain, as a general result, the 
annual value is as follows :— 

1814-15. 1848. 
Oflands.. . £39,405,000 £47,981,000 
Messuages, or chiefly houses, &e., in 
towns .. -- 16,259,000 42,314,000 
Railways, gas-works, and other 
property chiefly considered ~ipanaie 
property .. oe oe 636,000 8,885,000 


The result, in round saiiaies shows that in thirty-three years since 
the peace, whilst lands in Great Britain have increased in value to 1848, 
only 8} millions in annual value, or a little more than 5 per cent., 
messuages (being chiefly houses and manufactories, and warehouses in 
and near towns, and inhabited by persons depending greatly on trade 
and commerce) have augmented in value above 26 millions in annual 
value, or about 130 per cent., in the same period. 

From the same returns it appears that the value of railways, gas- 
works, and other property, chiefly held in shares as personal property, 
has increased above 12-fold in the same period. 

The same results, showing the increase of personal property since 
the peace, in the United Kingdom, may be deduced from various 
returns to Parliament, showing the increase of legacy duty to have 
been derived from a capital of 24 millions in 1816, and to have been 
paid on a capital increased to 45 millions in 1845; the increase of 





* Report on Investments of Middle and Working Classes, July, 1850. 
+ Return to the House of Commons. 
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deposits in the savings’ banks, and from other undoubted sources of 
information. 

Your Committee beg to state that, in addition to the augmentation 
in the amount of personal property, is to be remarked its great 
division among large classes of the community in the middle (or even 
the humbler) ranks of life, as is shown by the returns of amounts of 
public stock held by each person, and other sources of information. 

The usury laws, and various laws against combinations, have been 
modified or repealed. General acts to facilitate the formation of joint- 
stock associations and building societies, and other important acts 
tending to the same result, have, in late years, been sanctioned by the 
Legislature. 

Your Committee now proceed to consider whether any suggestions 
of a like nature ought to be made in reference to the laws of partner- 
ship, and especially the unlimited liability of partners, as it exists at 
present in this country. 

By the existing law, no person can advance any capital to any 
undertaking, public or private, in the profits of which he is to partici- 
pate, nor become partner or shareholder in any enterprise for profit, 
without becoming liable to the whole amount of his fortune, as ex- 
pressed by a great legal authority, to his last shilling and his last acre. 

Such general and unlimited liability can be restricted to any given 
sum or share only by special act of Parliament or charter from the 
Crown ; neither of which is obtained without-much difficulty, expense, 
and delay, and in many cases cannot be obtained at all.* 

It is contended that, however advantageous the law of unlimited 
liability of partners may be, as applied to the principal commercial 
transactions of this country, it yet would be of great advantage to the 
community to allow limited liability to be extended with greater 
facility to the shareholders in many useful enterprises, which are con- 
stantly called for by the increasing population and wants of our towns 
and populous districts ; such as water-works, gas-works, roads, bridges, 
markets, piers, baths, washhouses, workmen’s lodging-houses, reading 
rooms, clubs, and various other investments of a like nature, chiefly 
confined to spots in the immediate vicinity of the subscribers. Large 
stores for the sale of provisions and other necessaries in populous dis- 
tricts, and supported by the combined capital of small shareholders, 
may be considered as belonging to the same kind of enterprises. 

Your Committee think it would be a subject of regret if cautious 
persons of moderate capital, and esteemed for their intelligence and 
probity in their several neighbourhoods, should be now deterred from 
taking part in such undertakings by the heavy risk of unlimited liabi- 
lity, and think that it would be desirable to remove any obstacles 
which may now prevent the middle and even the more thriving of the 
working classes from taking shares in such investments, under the 
sanction of and conjointly with their richer neighbours. 





* The cost of a charter was shown in many cases to amount to £1,000,— 
‘ Report on Investments in 1850.’ 
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Your Committee would therefore recommend that, under the super- 
vision of a competent authority, rules should be laid down and pub- 
lished for the guidance of persons applying for such charters, with 
requisite precautions to prevent fraud ; and on compliance with such 
rules, that charters should be granted. 

It might, in some cases, perhaps, be advisable that the liability of 
each shareholder under the charter should be double the amount of 
his share of the capital calculated to be necessary for the undertaking. 

Your Committee now proceed to consider the propriety of permit- 
ting the introduction of partnerships on the principle of limited 
liability. 

Your Committee have referred to the Report and evidence given 
before the Commission on this subject in 1837, where opinions entitled 
to great weight were almost equally divided ; in the Appendix to that 
Report is the outline of a proposed law on the subject, by Mr. Baring, 
a name highly respected in all commercial circles of the world. 

Your Committee, considering the extent and importance of the pro- 
posed alteration in the law, are unwilling to proceed in such a matter 
without the greatest caution. They find that the best authorities are 
divided on the subject, and that it would require great care to devise 
the checks and safeguards against fraud necessary to accompany such 
a general relaxation or change in the law. It seems also the opinion 
of the best-informed persons, that additional facilities are wanting to 
settle partnership disputes in accounts, and that some cheaper and 
simpler tribunal should be afforded than the costly and tedious process 
of application to the Court of Chancery. 

On the whole, your Committee have come to the resolution :— 

That the law of partnership, as at present existing, viewing its im- 
portance in reference to the commercial character and rapid increase 
of the population and property of the country, requires careful and 
immediate revision. 

They recommend, therefore, the appointment of a Commission, of 
adequate legal and commercial knowledge, to consider and prepare, 
not only a consolidation of the existing laws, but also to suggest such 
changes in the law as the altered condition of the country may require; 
especial attention being paid to the establishment of improved tri- 
bunals to decide claims by and against partners, in all partnership 
disputes; and also to the important and much-controverted question 
of limited and unlimited liability of partners. 

It appears to your Committee that the uniform tendency of the 
valuable evidence taken before them is in favour of an increased strin- 
gency in bankruptcy laws, if such a relaxation of the law of partner- 
ship should take place. 

Your Committee having considered the difficulties attending this 
wide subject, are further desirous of expressing their opinion in 
favour of such an alteration of the existing usury laws as may increase 
the facilities of persons embarked or embarking in business to obtain 
increased capital—an object which they conceive to be one of unmixed 
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public advantage, provided it be not accompanied by undeserved or 
factitious credit. 

They therefore recommend that power be given to lend money for 
periods not less than twelve months, at a rate of interest varying with 
the rate of profits in the business in which such money may be em- 
ployed; the claim for repayment of such loans being postponed to that 
of all other creditors ; that in such case the lender should not be liable 
beyond the sum advanced, and that proper and adequate regulations 
be laid down to prevent fraud. 

Although your Committee have thought it their duty to confine 
their recommendations to the two points set forth in this Report, 
viz.— 

1. A greater facility in granting charters, under rules published 
and enforced by the proper authorities ; 

2. An easier mode of borrowing additional capital, without risk to 
the lender beyond the amount of the sum advanced ;— 

Yet they anticipate many improvements in the laws bearing on the 
varied enterprises and improvements of the country from the labours 
of such a commission as they recommend, and think that a more 
matured consideration of this most important subject will be well 
purchased by a short delay, necessary for this purpose. 

Your Committee would express their conviction that it is no less 
consistent with the spirit of recent legislation than conducive to the 
public advantage and the promotion of legitimate trade, to relax any 
restraints which may now exist on the free action of individuals or 
application of capital, due regard being paid to the importance of 
preventing the acquirement of undue or undeserved credit, or giving 
encouragement to ignorant or reckless speculation.” 

July 8. 


—— 


Legal Miscellany. 


BANKERS’ LIABILITY FOR MONEY PAID IN AND NOT ENTERED. 


In the July number of the ‘County Courts Chronicle’ there is the 
report of a case tried in the Westminster County Court, which 
possesses much interest to bankers. A party alleged that a sum 
of £18 had been paid into the Argyll-place branch of the Union 
Bank of London, which sum had not been placed to his credit. 
The bank officers had no recollection of the payment, and there 
was no trace of it in the books. After hearing many witnesses 
on both sides, the court decided in favour of the plaintiff, and 
gave him his costs. The Judge said :— 


“There could be no doubt an error had been committed, but it was 
impossible to believe, after the evidence that had been brought forward, 
that the error was on the side of the plaintiff's witnesses. The case 
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was a proper one for that court, as the Directors were naturally desi- 
rous of having the integrity of their servants fully established.” 


In the present volume of the Magazine, page 273, will be found 
a question, with our reply, relating to this subject. 





LOST CHEQUES—A PROMISE TO GIVE A NEW CHEQUE NOT 
LEGALLY BINDING. 


Ir has been held that a promise to give a new cheque in lieu of one which 
has been lost, cannot be enforced, on the ‘ground of the want of consideration.— 
See Johns v. Mason, 20 ‘ Law Journal,’ Chancery, p. 305. 





BANK SHARES LIABLE FOR DEBTS OF A SHAREHOLDER. 


SHares in the Union Bank of London have been held to be shares in a 
= company within the meaning of the 1 and 2 Vict. c. 110, and therefore 
iable to be charged by a Judge’s order with the debts of a shareholder.—See 
Macintyre v. Connell, 20 ‘ Law Journal,’ Chancery, p. 284. 





Savings’ Banks. 


—_—_—_——. 


COMPARATIVE ANALYSIS OF THE ANNUAL PARLIAMENTARY 
RETURNS OF SAVINGS’ BANKS AND FRIENDLY SOCIETIES. 
Sessions, 1850 anp 1851. 

(Continued from page 345 ). 

Gross AMOUNTS OF INTEREST PAID AND CREDITED TO THE TRUS- 
TEES by the Commissioners, and received by the latter on the 
Stocks and Exchequer-bills held by them on account of the 
former, from 6th August, 1817, to 20th November, 1849, and 

20th November, 1850, and between the two latter periods. 


Interest paid and credited by the rr — 
SAVINGS’ BANKS. Great Britain. reland. Gt. Brit. and Ireland. 
To 20th Nov. 1850 ......£19,756,125 3 6 £1, 680,489 0 9 £21,436,614 4 3 
Do. 1849 ....+- 18,877,378 0 9 1 639, 935 1 1 20,517,313 1 10 


From 20th Nov., 1849, to 
20th Nov., 1850 ...... 878,747 2 9 40,553 19 8 919,301 2 5 


FRIENDLY SOCIETIES. 
To 20th Nov., 1850 ....+. 981,322 18 10 28,999 18 8 1,010,322 17 6 
Do. 1849 seceee 898,188 6 5 26,020 16 3 924,209 2 8 


From 20th Nov., 1849, to 
20th Nov., 1850 ...... 83,134 12 5 2,979 2 6 86,113 14 10 




















Interest received by the Commissioners :— 
SAVINGS’ BANKS, 
To 20th November, 1850 . onmenienan ssassccooncseeceoosonne iia EEE 13 0 
Do. IBD ..cccccccccerccccccccoccccocccscccccss BESIGNEE IS FT 


From 20th November, 1849, to 20th November, 1850 .......... £882,617 14 5 
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FRIENDLY SOCTETIES. 
To 20th November, 1850 ....esseseee ecvccccccvccccoceccccccece £791,627 1 2 
Do. 1849 727,181 13 8 


£64,445 7 6 





Difference (or loss to be made good by the public) in the year 
ended 20th November, 1850 :— 


Great Britain and Ireland. Savings’ Banks & 
Savings’ Banks. Friendly Societies. Friendly Societies. 
Interest paid and credited by 


the Commissioners £919,301 2 5 86,113 14 10 1,005,414 17 3 
Interest received by the Com- 


missioners 882,617 14 5 64,445 7 6 947,063 1 11 


Difference in the year ended 
20th Nov., 1850 ...eevee ee 36,683 8 0 21,668 7 4 58,351 15 4 








Thus showing that the difference between the amount of in- 
terest paid and credited by the Commissioners of the National 
Debt to the Trustees of the Savings’ Banks and Friendly 
Societies, and that received by the former in the year ended 20th 
November, 1850, was £58,351 15s. 4d., being £36,683 8s. on 
account of the Savings’ Banks, and £21,668 7s. 4d. on account 
of the Friendly Societies. The amount of the difference thus 
shown is, therefore, a loss indirectly incurred by the public, 
because, although there has not been, and will not be during the 
present session, any vote by Parliament from the Exchequer to 
make it good (the investments made during the year by the 
Commissioners, on account of the Trustees, having been made 
less that amount), the public must sooner or later be called upon 
for that purpose, for so long as the rate of interest paid and 
credited to the Trustees by the Commissioners exceeds that 
received by the latter on the investments made by them on 
account of the former, a difference or loss must occur every year ; 
and there can be no good reason why posterity should be taxed 
for the purpose of making good any pecuniary deficiency arising 


from the encouragement given to provident habits by a previous 
generation. 





AGGREGATE AMOUNT OF THE DiFFERENCE oR Loss (to be made 


good by the public), from 6th August, 1817, to 20th November, 
1850 :— 


SAVINGS’ BANKS. 
Interest paid and credited, to 20th November, 1850 ..... seeeeee £21,436,614 4 3 
Do. received, do. do. sees 19,098,762 13 0 


Difference.....eeee006 £2,337,851 11 3 
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FRIENDLY SOCIETIES. 





Interest paid and credited to 20th November, 1850.....e+eseee- - £1,010,322 17 6 
Do. received do. Ge scsce eocceccce 791,627 1 2 
————————— 

Difference.....s+e0.+. £218,695 16 4 

Difference—Savings’ Banks ...ccccccccecccvecccces cna £2,337,851 11 3 
Do. Friendly Societies ...ccccccccccccccccccccccccccce ° 218,695 16 4 
Aggregate amount of difference to 20th November, 1850 ........ £2,556,547 7 7 





Thus showing that the total difference between the amount 
of interest paid and credited by the Commissioners of the Na- 
tional Debt to the Trustees of the Savings’ Banks and Friendly 
Societies, up to 20th November, 1850, from 6th August, 1817, 
in the case of the Savings’ Banks, and from 20th November, 
1831, in the case of the Friendly Societies, and that received by 
the Commissioners on the investments made by them on account 
of the Trustees, was £2,556,547 7s. 7d.; which difference ought 
to have been met, as it occurred, year by year, by an actual pay- 
ment of money to the Commissioners out of the Consolidated 
Fund, had the sound principle—enunciated by moralists, and 
supported by political economists—of making each party respon- 
sible for his own engagements, been observed in the matter, 
instead of a totally different line of policy, in deferring the day 
of reckoning to an indefinite period, and eventually throwing 
the burden of payment upon the shoulders of a future generation. 


Reports of Joint-Stock Banks. 


LONDON AND WESTMINSTER BANK. 


Tue dividend declared at the Special Half-yearly Meeting of the London and 
Westminster Bank, on the 16th July, ult., was at the rate of 6 per cent. per 
annum, and the report and accounts were unanimously adopted. It was inti- 
mated by the chairman (Alderman Salomons, M.P.), that the Directors would 
be prepared to submit to the shareholders at the usual Annual Meeting, ar- 
rangements for appropriating the surplus of reserve above £100,000. This 
announcement was evidently received with satisfaction. The following is the 
Report presented to the meeting :— 


“The net profits of the bank during the last half-year, amount to £42,051 
1s. 3d. Out of these profits the Directors now declare a dividend at the rate of 
6 per cent. per annum. After the payment of this dividend, there will remain 
£12,051 1s. 3d. to be added to the surplus fund, which will then amount to 
£112,158 13s. 4d. 
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LonDON AND WESTMINSTER BANK, 30TH JuNE, 1851. 


Dr.—To Proprietors for paid up capital Re = £1,000,000 0 0 
To amount due by the bank for deposits, circular 


notes, &e. .. - oe a re 4,414,179 17 10 
To Rest, or Surplus Fund .. os “ 100,107 12 1 
To net profits of the past half-year . “ os 42,051 1 3 





£5,556,338 11 2 








Cr.—By Government stock, Exchequer bills, and India 














bonds es ° £1,054,018 10 0 

By other securities, including ‘bills discounted, loans 
to customers, &c. .. ana ae oe - 3,810,600 4 1 
By cash in hand oe is oe ee 691,719 17 1 
£5,556,338 11 2 

Profit AnD Loss, 30TH Jung, 1851. 

Dr.—To total expenditure of the six establishments, 
including rent, taxes, salaries, stationery, &e. .. £ 18,682 5 0 

To payment of the dividend, now declared at the rate 
of £6 per cent. per annum, for the last half-year 30,000 0 0 
To balance of unappropriated profits we oe 112,158 13 4 
£160,840 18 4 





Cr.—By balance of unappropriated profits on the 31st 
December, 1850 . ‘ £100,107 12 1 

By gross profits of the last ‘half-year, after paying 

the income tax, and making provision for all bad 








and doubtful debts - me we 60,733 6 3 
£160,840 18 4 

To balance of unappropriated profits brought down.. £112,158 13 4 
——=— 


The foregoing Report and statements having been read to the meeting by 
the Secretary, it was unanimously resolved,— 

That the Report be adopted, and that the thanks of the meeting be presented 
to the Directors; to James William Gilbart, Esq., F.R.S., the General Ma- 
nager, and to the other officers of the bank, for their services. 





COMMERCIAL BANK OF LONDON. 


At the ordinary Half-yearly Meeting held at the offices in Lothbury, on the 
22nd July ult., the following Report and statement of accounts was presented 
to the shareholders :— 

“The Directors have the pleasure of presenting to their co-proprietors the" 
eleventh annual statement of the affairs of the bank. 

It will be seen by the annexed balance-sheet, that after making full allow- 
ance for bad and doubtful debts, and paying the 7. and current expenses 
of the past year, the net profits amount to £15,551 13s.; out of — profits 

VOL, XI. ? 
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a dividend at the rate of £6 per cent. per annum for the half-year ending 
31st December, 1850, has been already paid, and the Directors have now to 
declare a dividend, free from income-tax, for the half-year ending 30th June. 
1851, at the same rate. 

After paying such dividend and deducting the rebate of interest upon eur- 
rent bills, and also writing off £5 per cent. (£200) from the item of £4,000 
annually charged to the bank premises account, there will remain a balance 
of £4,191 3s. 6d. to be added to the reserve fund, thereby increasing this 
fund to £28,062 17s. 11d. 

In compliance with the provisions of the deed of settlement, the following 
Directors, viz.—Charles Dickson Archibald, Esq., Thomas Barnewall, Esq., 
Jonathan Hopkinson, Esq., and Edward Oxenford, Esq., retire from office, 
but, being eligible, offer themselves as candidates for re-election.” 

The following is the balance-sheet for the six months ending June 30th :— 


Dr.—Capital subscribed .. -- £761,800 0 0 































Capital paid up.. ee oe oe ee -» £152,360 0 0 
Guarantee fund invested in government securities .. 23,871 14 5 
Balance due to the customers of the bank .. aes 764,541 14 3 
Balance carried down, after deducting bad and doubtfu 
debts, and paying all charges and current expenses 15,551 13 0 
£956,325 1 8 
Cr.—Cash in hand, government securities, India bonds, ws 





bills discounted, &c. .. ee - ie -» £952,325 1 8 
Value of banking premises, fittings, and furniture, at 


Lothbury and Henrietta-street .. ee ee 4,000 0 0 
£956,325 1 8 


















Dr.—Dividend at the rate of 6 per cent. per annum, for 
the half-year ending 31st December, 1850, already 








paid .. oe ae e oe ae me £4,311 12 0 
Dividend at do., for the half-year ending 30th June, 1851 4,570 16 0 
Amount written off bank premises account .. oe 200 0 0 
Rebate of interest on current bills carried to profit and 

loss new account. ee ee - os 2,278 1 6 > 
Balance carried to the guarantee fund, making that 

fund £28,062 17s. lld. .. ee oe oe 4,191 3 6 

£15,551 13 0 











= 


Cr.—Balance brought down ee oe a .» £15,551 13 















The Report and accounts were unanimously adopted. 
The Chairman then declared the dividend for the half-year at the rate of 6 
per cent. He said it was quite true that their operations for the half-year 
would have enabled them to give a bonus; but if they had strength it was a 
wise thing to use it well; and it was the general opinion of the Directors that 
the interests of the proprietors would be Best promoted by adding the amount 
of profits divisible beyond the 6 per cent. to the surplus. The Directors felt 
every confidence in the continued prosperity of the undertaking, whilst they 
enjoyed the co-operation of the proprietors, and there could be no doubt that 
at no distant day all their expectations would be realised. At the same time 
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it was desirable to maintain an efficient rest, which no honourable and prudent 
Company ought to neglect. 

The retiring Directors were re-elected, and the Chairman acknowledged the 
compliment, and proposed a vote of thanks to their Manager and Secretary, 
Mr. Cutbill, to whose exertions the Company were so much indebted, and 
who added the most indefatigable zeal to the most complete acquaintance with 
the duties of his office. The vote was passed with much ——. 


Mr. Cutbill returned thanks, and a vote of thanks to the Chairman closed 
the proceedings. 





LONDON JOINT-STOCK BANK. 


Ar the ee Meeting, held 17th July ultimo, the dividend declared was 
at the rate of 6 per cent., and the Report and Accounts were unanimously 
adopted. The sole question raised was the propriety of further increasing the 
tee fund, the announcement made at the ndon and Westminster 
ank meeting, relative to a division of the surplus above £100,000, being 
alluded to. The Chairman (Mr. Henry Grace) explained that the Directors 
had given the subject consideration, and they were of opinion the maximum at 
which that fund ought to stand had not yet been reached, since they found 
that among their customers it was an encouragement to an extension of 
business. Annexed is the Report laid before the shareholders :— 

“ The accounts which the Directors have in the course of their duty to sub- 
mit to the shareholders show, that the net profits of the bank during the six 
months, completed on the 30th ultimo, amount to £27,341 15s. 7d. The 
payment of the dividend, at the rate of £6 per cent. per annum (clear of 
income tax), will leave the sum of £9,341 15s. 7d. to the credit of the profit 
and loss of the next half-year. The dividend will be payable on and after 
Friday, the 25th inst. 


LIABILITIES AND AssETS, JuNE 30, 185]. 


Dr.—To capital paid up, viz., 60,000 shares at £10 each .. £600,000 0 0 
To amount due by the bank a aa Pa .. 3,131,185 5 ll 
To amount of ‘The Guarantee,Fund,’ 
3lst December, 1850 sa .- £137,109 11 3 

To six months’ interest on ditto, at £3 
per cent. per annum - oe 2,056 12 10 
———-__ 139,166 4 1 
To amount carried to profit and loss account .. ve 55,847 4 3 


£3,926,198 14 3 





Cr.—By Exchequer-bills, India bonds, &c... os .. £472,925 13 0 
By bills discounted, loans, and cash ae “ -. 3,426,273 1 3 
By building, furniture, &c., in Princes- 

street .. a oe ee .. £17,500 0 0 
By ditto in Pall-mall ee ee ee 9,500 0 0 





27,000 0 0 
£3,926,198 14 3 
2P2 


























A96 Reports of Joint-Stock Banks. 


Prorit AND Loss ror HALF-YEAR ENDING JUNE 30, 1851. 


Dr.—To current expenses, proportion of building expenses, 
Directors’ remuneration, bad debts, income tax, &c.. £17,384 9 4 

To amount carried to profit and loss, new account, being 
rebate of interest on bills discounted not yet due .. 11,120 19 4 

To dividend account for the payment of half-year’s divi- 

dend, at the rate of £6 per centum per annum, upon 

£600,000, amount of paid-up capital upon 60,000 
shares .. dl ed ‘a sit - me 18,000 0 0 
To balance, being undivided profit for the half-year .. 9,341 15 7 


£55,847 4 3 





Cr.—By balance brought down... oe ee ». £55,847 4 3 





CARLISLE CITY AND DISTRICT BANK. 


Tue Directors have declared a dividend at the rate of ten per cent. per annum 
for the half-year ending 30th June, 1851, payable on the 6th August next. 
The profits during the half-year, after paying all expenses, amount to 
£3,616 5s. 7d., being at the rate of £12 9s. 5d. per cent. per annum on the 
paid-up capital of £58,000. The balance of £716 5s. 7d., has been carried 
to the auxiliary fund, which, with fees of transfer received, will thus amount 
to £746 13s. 2d. The guarantee fund remains complete at £19,333 6s, 8d, 
No loss has been sustained during the last half-year. 





COLONIAL BANK. 


Ar the Annual Meeting in London, on the 8th July ultimo, the dividend 
declared was at the rate of 2 per cent. per annum, and the Report and Accounts 
were unanimously adopted. Before, however, the full concurrence of tlie 
proprietors was obtained, a discussion took place relative to the actual position 
of the establishment; and it was even proposed that an adjournment should be 
made, calling upon the Directors to give a more detailed statement on the 
subject of bad debts and losses. This view of the case did not receive the 
support of the majority ; and after explanations on behalf of the Board the 
motion for adjournment was withdrawn, and general harmony restored. It 
transpired that the bad debts and losses were estimated, as previously, at 
about £210,000, and that the fund applicable to their liquidation had now 
reached £81,000. The bank, it was stated, was in a satisfactory position, its 
business increasing progressively, while its profits have proportionately advanced. 
It was not considered prudent, at present, to go into a lengthened detail of its 
affairs, but it was promised that at a future date the necessary information 
should be laid before the shareholders. The feeling entertained by some of 
the Directors, that the observations made upon the Report and the Accounts 
appeared to imply a vote of censure, was thoroughly disowned, and their 
threatened resignation was therefore premature. All that the shareholders 
desired was, to be made acquainted with the same general aspect of affairs 
which it was asserted gave the Directors themselves so much confidence in the 
condition of the bank. Mutual concessions on these points, however, at last 
produced order, and the complimentary votes were then passed in the usual 
manner, 
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The following are the principal items in the Report:— 

* The present position of the corporation is so nearly similar to what it was 
at the last Half-yearly General Meeting that the Directors have no new matter 
upon which to found a lengthened Report. The collection of the doubtful 
outstandings is proceeding, as they expected, slowly, but not unsatisfactorily ; 
and their anticipation has been verified of increased operations and profits at 
the branches, not only as regards the half-year now reported upon, but also 
that which has just terminated, up to the period of which the Directors have 
thus far received the accounts; and as those operations are based upon sound 
banking principles, they will doubtless continue both safe and remunerative. 

With respect to the dividend, the Directors recommend a continuance of 
the same prudent course which has been pursued for several half-years, feeling 
assured that such line of conduct is better calculated than any small increase 
to restore the shares of the corporation to their justly intrinsic value; they, 
therefore, trust the proprietors will agree with them in thinking that a divi- 
dend of 1 percent. should now be declared out of the net profits of the half- 
year ending the 31st of December, 1850, amounting, as per 
statement, to oa a= re om ee .. £14,210 2 4 
Which, upon the paid-up capital, will require ee ve 5,000 0 0 


Leaving on ee a - oe oe -- £9,210 2 4 
To be added to the fund for bad debts, amounting, as per 


statement, to va as ‘es be ne oe @6©.:o 2:1, 761 9 11 

Which will increase it to .. i ne = -. £80,971 12 3 
Annexed is the usual statement of Assets and Liabilities :-— 

Dests—Circulation a ‘a ia Pe o £#1gaca7 6 8 

Deposits and other liabilities .. om oe 723,244 2 1 

Paid-up capital .. oe ae oe -- 600,000 0 0 

Fund to meet bad debts an ss es 71,761 911 

Profit +“ “ aA aa = as 14,210 2 4 


£1,484,552 19 


~ 


AsseTs—Specie ..-  .. oe os i -. £220,978 14 6 
Due to the bank in the Colonies, on bills dis- 
counted and purchased, including those past due 690,445 13 0 
Due to the bank in the Colonies, on cash credits 

and current accounts oe na ae 175,327 18 3 

Due to the bank in London, on bills remitted, 
cash at bankers’, &e. .. si ite sa 384,645 6 2 

Bank premises and furniture in London and the 
Colonies = ou a aa 13,155 7 5 
4 


£1,484,552 19 








IONIAN BANK. 


Ar the Annual Meeting of this bank, held on 29th May last, the Report and 
Accounts were adopted unanimously without the least discussion. The chair- 
man alluded to the steady progress of the establishment, and to the gradual 
increase of surplus profits after the payment of a dividend at the rate of 6 per 
cent. The following abstract of the Report presents the leading points :— 
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“The action of the bank has been steady, and its progress uninterrupted. 
The Directors have had the advantage of personal communication with their 
Inspector, and have satisfied themselves that the establishment continues to be 
conducted on sound principles and with entire efficiency in all its departments. 
The anticipation of an improvement in the year 1850, which they ventured to 
hold out in their last report, has been realized, and a considerable addition 
made to the rest. The item of preliminary expenses, which has hitherto 
absorbed a portion of the annual profits, has been finally extinguished, and 
will henceforth disappear from the account. Whether under these circum- 
stances, it may not be expedient to set apart annually a sum for the deprecia- 
tion of the Bank premises, and ultimately for the redemption of the outlay, 
or a portion of the outlay, on this head, is a matter under the consideration 
of the Court. However this may be, it will, they think, be evident to the 
proprietors that their capital may now be fairly regarded as placed beyond the 
reach of ordinary contingencies.” 

Annexed is the statement of accounts for the year 1850 :— 

Balance at the credit of profit and loss on the Ist 
of January, 1850 .. on oa o -» £13,542 16 11 

To which is to be added the net profits for the year 
1850, after deducting charges, bad debts, and the 
balance of preliminary expenses .. tet -- 11,779 4 2 


Making together an ws -. £25,322 1 1 

From which is to be deducted the amount of two 
half-yearly dividends, at the rate of 6 per cent. per 

annum, paid in 1850 oi xe a “a 9,000 0 0 


Leaving at the credit of profit and loss on the 1st of 
January, 1851 .. oe oe ee -» £16,322 1 1 









SOUTH AUSTRALIAN BANKING COMPANY. 


Ar the tenth Annual Meeting of this bank, held at the London office, 54, Old 
Broad-street, on the 24th June last, the dividend declared was 6 per cent. per 
annum, free from income tax, with a bonus of 8s. per share. The Report and 
accounts presented by Mr. E. Divett, M. P., the Chairman, were unanimously 
regarded as satisfactory ; and the discussion which took place principally con- 
cerned the sound position of the establishment and the propriety of increasing 
the capital with the view of extending its operations. The presence of Mr. 
E. Stephens, the local manager, afforded the shareholders an opportunity of 
ascertaining any particulars required; and his statement, when the compli- 
mentary votes were passed, was fully confirmed by two of the late local Direc- 
tors just returned from the colony. The proposed issue of shares to make up 
the capital to the amount of £200,000, which is to be hereafter further in- 
creased when the Directors may see fit, met general concurrence, and the 
necessary arrangements will be forthwith carried out. The prosperity of the 
past year having enabled the Company not only to declare the present dividend 
and bonus, but also to appropriate £5,400 to the final liquidation of prelimi- 
nary expenses, it was stated, in part explanation, that the estimates previously 
made for bad and doubtful debts, had been calculated on a scale to produce no 
ultimate disappointment, and that the recovery of claims placed under these 
heads, had augmented the fund at the shareholders’ disposal. The resources 
of the colony were described as being in rapid course of development, while 
the extension, also, of banking accommodation on legitimate principles had 
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effected great good. The annexed extracts from the Report show the position 
of the bank :— 

“The colony of South Australia continues to rise in population and pros- 
perity, and the business of the bank consequently increases in extent and 
profit. The former system of rigidly — the assets has been fully 
maintained at the last balance, and your local Manager and Directors, in 
approving the colonial accounts for the year, expressly report that they ‘have 
much pleasure in stating that the balance of the declared profits may be safely 
confirmed by the London Directors, and that the whole of the affairs and 
prospects of the bank are very satisfactory.’ In furnishing the abstract of the 

neral profit and loss account for 1850-1, the Directors must premise that it 
is greatly augmented, not only by the increased business of the bank, but b 
the recovery of various doubtful debts, formerly written off, or whereon muc 
interest had accrued, which (with principal) has been received during the year; 
consequently, the aggregate now reached. under such especial circumstances, 
must not be regarded as a certain test for the next accounts. The details are 
as follow, viz. :— 

Amount of undivided profits on the 27th of May, 1850 .. £15,280 0 8 
Less written off preliminary expenses account £2,600 0 0 








Appropriated to reserve fund.. . 1,268 0 0 
————-_._ 3, 868 0 O 
£11,412 0 8 

Net total of profits at Adelaide and London for 1850-1, afte 
every deduction for losses, expenses, &c. .. -- 22,231 9 1 
£33,643 9 9 

From which deduct— 

Dividends for July, 1850... <a .. £5,418 15 0 

Ditto January, 1851 .. i i -» 5,483 15 O 

Income tax on dividends, paid for proprietors 3)5 4 1 
Dividends on colonial shares .. “a ee 43 10 5 a 





Balance of undivided profits on May 26th, 1851 .. -. £22,482 5 3 





The Directors recommend that the aforesaid balance of net profits be appro- 
priated as follows, viz. :— 

£5,400 to preliminary expenses’ account, thereby finally closing that 
account. In their last Report the Directors stated their anxiety for the early 
removal of this item from the Company’s books, and they consider that the 
extraordinary success of the present year affords a most fitting occasion for 
clearing it off, so that from future profits no deduction will be needful for such 
a purpose. 

£1,703 (10 per cent. on £17,032 5s. 3d.) to reserve fund, pursuant to 
charter and deed of settlement. The reserve fund will now be £7,772 13s. 4d. 

From the balance (£15,329 5s, 3d.) a dividend of £6 per cent. per annum, 
clear of income tax, upon the capital, and a bonus of 8s. per share. 3 per 
cent. and 4s. per share bonus, payable 15th July; and 3 per cent. and 4s. per 
share bonus, payable 15th January next as usual. 
_ The Court of Directors desire to record their strong conviction, that the true 
interests of this corporation will be served by endeavouring to maintain a fixed 
dividend of 6 per cent. per annum, and when larger profits accrue to apportion 
any divisible excess by way of bonus. They trust, therefore, you will adopt 
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the course now recommended as the best precedent for the future. The 
following is a summary of the London balance sheet of the Company, viz. :— 


LIABILITIES. 
Paid-up capital .. es Re a .. £181,700 0 
Acceptances to draughts from Adelaide Office .. 43,167 14 
Other balances and claims .. Ne oa Be 302 5 
Reserve account .. 


ee ee ee 7:472 13 
Profit and loss, balance 


15,329 5 


£248,271 17 11 


ohornoO 








ASSETS. 


Capital at Dr. of Adelaide Office on 26th of May, 

1851 a -- £176,840 12 11 
ee ee 60,548 6 8 
1,201 11 10 


Cash in London and bills receivable 
Other assets and open policies ‘si 
Invested in 3} per cent. stock, including reserve 
fund to 26th May, 1851 .. oe os re 9,681 6 6 








£248,271 17 11 






For above fourteen years Mr. Edward Stephens has laboured unceasingly in 
the service of the bank, and as his health was failing under such a protracted 
pressure upon his strength and faculties, the Directors cheerfully concurred in 
his wish for a short visit to his native land. Mr. Stephens quitted Adelaide 
last January, leaving the bank and all its affairs in a most healthy condition, 
and under careful superintendence, the accountant (Mr. George Tinline), who 
has been its efficient officer for more than eleven years, being appointed tem- 
porary manager; and both the local board and the subordinate officers promising 
their best efforts to protect the bank during the manager’s absence. After a 
reasonable stay Mr. Stephens hopes to resume his post with renewed health, 
adequate to the increasing business devolving upon him. The court anticipate 
much benefit to the Company from the present opportunity of consultation 
on all your colonial affairs and prospects with a gentleman of such extensive 
local experience as Mr. Stephens.” 

With regard to the issue of shares to make up the capital of the Company, 
it is remarked :— 

‘* The Directors consider that the time has now arrived, when the capital of 
£200,000, required by the charter, should be completed, and, being wanted 
for the business of the Company, they wish it to be promptly supplied. To 
effect this object, about 732 shares should be issued, and as (pursuant to the 
deed of settlement) the proprietors have the priority of taking them propor- 
tionately to their former stock, the rate will be about one new for every ten 
old shares, but allowing to proprietors of less than ten shares the right of one 
new share rather than entirely excluding them from the proposed privilege. 
The Directors will offer these new shares immediately after lst July to the 
proprietors as then registered in the Company’s books, and they will be pay- 
able in full upon 16th August. The court propose that every proprietor so 
paying upon 16th August the entire amount of his new shares, shall be entitled 
to receive thereon, the 3 per cent. dividend and 4s. per share bonus, payable 
on 15th January, 1852, equally as for old shares. The local board and Mr. 
Stephens have urged the court of Directors to enlarge the capital of the Com- 
pany, that the bank may retain its present high position in the rapidly 
advancing colony. The population of South Australia must now exceed 70,000 
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souls, and as the emigration thither, at present, exceeds 6,000 to 7,000 persons 
yearly, and as your present capital is fully and profitably employed, the court 
feel that suitable provision should be made for this object. When the capital 
has been completed (as just proposed) to £200,000 paid up, and the sanetion 
of Her Majesty’s Treasury obtained for an increase (which the Directors fully 
expect to receive on application), a special meeting will be held for your 
approval of this important matter; this subject may, possibly, require your 
early consideration.” 


CITY OF GLASGOW BANKING COMPANY. 


Tue twelfth Annual Meeting of this Company is said to have been held in 
the Merchants’ Hall, on 2nd July ultimo. ‘The attendance of shareholders is 
said to have been numerous and respectable. James M‘Hardy, Esq., of 
Glenboig, is said to have occupied the chair. The Report read by the 
Manager, it is said, gave a very flattering account of the business done for 
the past year. The net profits amounted to £59,906, and after paying the 
usual dividend of 6 per cent., left a balance, it is said, of £1,400 to go to the 
reserve fund.— Newspaper paragraph. [No official report, we believe, is pub- 
lished.—Ep. B.M.] 








WESTERN BANK OF SCOTLAND. 


Ar the Annual Meeting, it is said, the Report read was favourable, and the 
Company, after putting aside upwards of £11,000 to the rest, which now 
amounts to £300,000, declared the usual dividend of 7 per cent., free of 
income tax.—Newspaper paragraph. [We wish we could give a more authentic 
report.—Ep. B.M. 








Communications 
To the Editor of the Bankers’ Magazine. 


DAYS OF GRACE ON BILLS DRAWN “AT SIGHT.” 


S1r,—The banking house in which I am employed is in the habit of re- 
ceiving drafts drawn “ at sight” on a merchant in the town. On their being 
presented he insists on their being left one day for acceptance, and takes three 
days’ grace before he will py the amount. Is he legally entitled to the above- 


mentioned indulgence? I believe it is usual to treat a draft drawn at sight 
as a cheque or note, and pay the amount on presentation. 
1 am Sir, your obedient servant, 


A BANK ACCOUNTANT. 


[The ordinary practice of London Bankers is to pay all drafts drawn at sight 
on presentation; and this is the course followed by all the leading mercantile 
houses. A bill drawn payable at sight does not, obviously, require to be 
accepted. It is payable on presentation, and if not so paid, would, in London, 
be noted for non-payment as a dishonoured draft. In the law books, however, 
it is said, “It has not been clearly decided whether bills payable at sight are 
entitled to days of grace. The weight of authority seems to be in favour of 
the allowance.”—‘ Byles on Bills,’ p. 155. The practice, however, as we have 
already stated, is very clear on the point—Ep. B.M.] 





OBLIGATION ON BANKER TO PAY “ MARKED CHEQUES.” 


Srtr,—There exists in the district in which it has fallen to my lot to serve 
in the banking profession—and, I have no doubt, in many others—a practice 
of marking the cheques held by the different banking firms during the interval 
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of the weekly exchanges. The process is as follows :—A sends his clerk with 
a cheque to his neighbour B, who by simply writing his initials on the face 
of the same (without either the words “ accepted ”’ or “ allowed ’’), undertakes 
to pay it at the forthcoming exchange, there being a tacit understanding 
— A and B that all cheques so marked shall be paid at the next clear- 
ing day. 
ow, supposing B refused to honour, or in any way attempted to evade 
ayment of a cheque so marked, upon the plea of “ no effects ;” could A, by 
w, compel B to pay it, there being no written agreement to bind him to 


do so? I an, &c., 
A CONSTANT READER 
3rd July, 1851. OF YouR EXCELLENT MAGAZINE. 
[B is bound to pay a cheque marked in the way stated, and cannot refuse 


payment on any ground. The marking is equivalent to an acceptance. See 
* Shaw’s Practical Treatise on Cheques,’ p. 100.—Ep. B.M.] 





LIABILITY OF BANKER ON CHEQUES PAID IN FOR A 
CUSTOMER’S ACCOUNT. 


Srr,—In your Magazine for the present month, under the head of “ Notices 
to Correspondents,” it is stated that “a banker is not bound to send a cheque 
for collection until the day after that on which he receives it.” 

In the same number of your Magazine, at page 362, under the head of 
* Miscellany,”’ is given the report of a trial in the Court of Exchequer— 
Brooker versus The Royal British Bank—where it appears that the plaintiff 
obtained a verdict for £92 7s., the amount of a cheque paid in by him for his 
credit with the bank, but by them omitted to be presented for payment on the 
same day. Now, as the verdict in this case appears to be in direct contradiction 
to the opinion given by you in answer to your correspondent, I will feel much 
obliged by your explaining the matter in your next publication. 

I aw, Sir, your faithful servant, 

Belfast, 18th June, 1851. A WORKING BANKER. 


[The case of Brooker v. The Royal British Bank is the first reported case 
in which a banker has been sued by his customer for not presenting a cheque 
on the same day it was received by the banker. But the question has been 
alluded to in another case—see ‘Shaw’s Treatise on Cheques,’ (page 161—where 
it is said, “the general rule is that the banker, whose name is written across a 
cheque, ought to present it before four o’clock the same day that he receives 
it, if there be time, otherwise he may be liable to his customer.”” The fact of 
the cheque being crossed seems to be immaterial, and the rule appears now to 
extend to all cheques, if there be time for the banker to present them. 

It must be borne in mind that this point can only arise between the banker 
and the customer, and that the drawer and indorsers of the cheque may remain 
liable, although the banker of the holder may have become responsible to his 
customer. The answer in the last number of the Magazine referred to the 
ease of a cheque on a country banker, sent to another country banker, in a 
different locality for collection.—Ep. B.M.] 





DOLLARS ISSUED BY THE BANK OF ENGLAND. 


A Country Banker has forwarded us an impression of “ a Five Shilling piece 
of the Bank of England.” It is dated 1804. On one side is the impression 
of the head of Geo. III., with the words “ Georgius III. Dei Gratia ;”” and on 
the obverse is a figure of Britannia, the same as on the present bank note, 
with the words around it “ Five Shillings Dollar ;” and in an outer circle the 
words “ Bank of England.” Our correspondent says, “ never having heard 
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that the bank had issued coin of its own he wishes for a little of the history of 
such coin.” 

During the suspension of cash payments the Bank of England issued silver 
dollars, of which the one above described formed a part. In Francis’ History 
of the Bank of England a full account is given of the circumstances under 
which the dollars were issued, and of their enhancement in value and with- 
drawal from circulation. The Bank and not the Mint were on that occasion 
the issuers, but since the resumption of cash payments the Bank has never 
issued coin except that previously obtained from the Mint. 


WORKS ON THE LAW OF BILLS OF EXCHANGE. 
A Correspondent wishes to know “which is the best work on the Law of Bills 
of Exchange?” 

Chitty’s Treatise was formerly considered the best by the legal profession, 
but it is so completely overlaid with cases, forms of declaration, and pleas, and 
other technical matter, that it is by no means a desirable work for a Manager 
of a Bank. It is also very expensive. 

Byles’ Treatise is more compendious, and includes all the decisions of im- 

rtance up to a recent date. It is, we think, a far more useful book for a 
ater than Chitty. 

Our publishers, Messrs. Groombridge and Sons, have recently published a 
very concise and well-written ‘Hand-book to Bills of Exchange,’ by Mr. Tour- 
NAY. It is a good introduction to the existing state of the law of Bills; and 
being written expressly for mercantile men, it is more suitable for non-profes- 
sional readers than the majority of law-books on the same subject. 


as 


Statistus, 


THE REVENUE. 
An Apsstract of the Net Produce of the Revenue of Great Britain 











in the Years and Quarters ended the 5th of July, 1850 and 1851, 
showing the Increase or Decrease thereof :— 





Customs ....+2.00. 


Property Tax ...... 


Post Office 
Crown Lands 


Miscellaneous ...... 


Total Ordinary Reve- 


ue 

Imprest and other 
Moneys ......- 

Repayments of Ad- 


} 
j 


Total Income ...... 


Years ended July 5. 
18 


1850. 


Quarters ended July 5. 
. 1851. 


1850 





z£ 
18,740,194 
13,097,336 
6,325,499 
4,351,530 


£ 

18,715,072 
13,219,609 
6,040,249 
4,322,681 
5,353,425 
891,000 
150,000 
162,333 


£ 
4,333,708 
3,325,225 
1,590,767 
2,073,281 
1,026,835 
210,000 
40,000 
81,474 


£ 
4,318,218 
3,419,810 
1,525,492 
2,045,231 
976,881 
240,000 
30,000 
91,241 





49,161,146 
682,807 
570,797 


48,854,369 
655,396 
694,246 


12,681,290 
135,827 
188,289 





12,646,873 
139,770 
123,409 








50,414,750 





50,204,011 





13,005,406 | 12,910,052 
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EXPORTS AND IMPORTS, TO dru JUNE, 1851. 


Tue returns of the Board of Trade for the month ending the 
5th of June show an increase of £1,544 on the declared value 
of our exportations, as compared with the corresponding month 
of 1850, which was one of remarkable activity. The various 
items, the specific increase and decrease in which will be seen 
from the following table, present nothing to call for particular 
remark. It will be observed that cotton manufactures are 
largely on the favourable side, although the price of the staple 
was lower than at the same time last year. The chief falling off 
has been in woollen manufactures and metals. 


The exports of the month may be thus contrasted :— 


1850. 1851. 
Cotton manufactures .. ~ iy 898,776 £2,079,298 
Cotton yarn .. - 581,654 551,953 
Earthenwares .. ee a 82,563 88,151 
Haberdashery .. = oa 118,667 138,455 
Hardware - wi a 218,314 247,620 
Linen manufactures .. ‘ 331,454 318,548 
Iron... es ca 534,728 493,917 
Silk manufactures iin a 82,418 82,383 
Woollen manufactures. . ios 867,967 797,558 
Ditto yarn os oe 157,292 118,550 


The total exports for the month and five months are :— 


1850. 1851. 
Month .. a iis -» £5,959,949 £5,961,393 
Five months .. is -» 26,027,948 27,865,731 


This shows an increase on the month and the five months, 
even as compared with the favourable return of 1850. Con- 
trasted with the year 1849, the augmentation is above a million 
and a half upon the month, and six millions and a half upon the 
five months. 


The following will show the quantities imported of some of the 
principal articles of consumption :— 


1850. 1851. 
Coffee, Ibs. ‘ na oo @s0ldesao 6,866,199 
Wheat, qrs. ne on ‘it 336,463 308,803 
Flour, ewts. .. “ es 146,602 479,262 
Flax, ,, aa hs oe 102,461 35,063 
Hemp, ,, i i ys 31,205 83,406 
Bacon, ,, ee aN ine 67,823 52,328 
Pork, ,, ‘i ‘ iia 37,829 42,562 
Silk, Ibs. ee a os 547,648 355,831 
Rum, proof gals. o ‘a 238,642 475,375 
Brandy, ,, .. ii a 292,740 342,333 
Sugar, ewts. .. én ae 523,296 968,453 
Tea, lbs... se - .. 4,740,475 7,918,058 





Statistics. 


Timber, Foreign, loads.. a 18,799 43,078 
Tobacco, manufactured, Ibs. .. 1,039,723 674,782 
Wine, gals. ai se a 996,661 1,182,801 
Cotton, cwts. .. 7 ou 689,925 1,105,474 
Wool, lbs. ait oa «. 6,167,035 8,443,877 





Census of Great Britain. 
HOUSES AND POPULATION. 





1851 (31st of March). 





Hovses. PoPpuLATION. 





Inhabited. | ,Urin~ Building. Males. 





Great Britain and 
Islands in the 
British Seas .. |3,675,451) 165,603} 29,109/20,919,531/10,184,687|10,734,844 





England & Wales}|3,276,975) 152,570) 26,529/17,905,831| 8,754,554) 9,151,277 
Scotland .. ..| 376,650} 11,956} 2,378) 2,870,784) 1,363,622) 1,507,162 
Islands in the 

British Seas ..| 21,826) 1,077} 202) 142,916 66,511 76,405 














London .. ..| 307,722) 16,889) 4,817] 2,363,141] 1,104,356} 1,258,785 
1841 (7th of June). 


Hovses. PoPpuULATION. 














Unin- 
Inhabited. | A..4 g Males. 





Great Britain and 
and Islands in 


British Seas .. 3,465,981) 198,129} 30,334/18,655,981| 9,074,642) 9,581,339 





England & Wales 2,943,939) 173,234] 27,468)15,911,757| 7,775,224) 8,136,533 
Scotland .. ..| 502,852) 24,026) 2,646) 2,620,184) 1,241,862) 1,378,322 
Islands in the 


British Seas .. 19,190) 869} 220) 124,040} 57,556} 66,484 














London .. .. 262,737, 11,324) 4,032) 1,948,369} 912,001) 1,036,368 











Nots.—The army in Great Britain, and the navy, merchant seamen, and 
other persons on board vessels in the ports, are included in the return for 
1851; the navy, merchant seamen, and persons on board vessels were not 
included in 1841. 

The apparent decrease of houses in Scotland between 1841 and 1851 is 
attributable to the fact that in 1841 flats or stories were reckoned in many 

laces as “houses;” in the present census the more correct definition has 
en employed. 

The Tables of the Census in Ireland, which follow, contrast very disadvan- 
tageously with the above. 
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The Irish Census. 


Tue following is an abstract of the Official Returns of the Irish 
Census, for 1851, published during the past month, compared 
with the Census in 1841. The decrease shows the effects of the 
late famine, and of extensive emigration. 

PoPULATION. 


1841. 1851. 
No. of Families .. . = ee 1,472,287 .. ‘1,207,002 


No. of Persons—Males_ .. nt = 4,019,576 ae 3,176,727 
No. of Persons—Females .. ne aa 4,155,548 os 3,339,067 


Total .. a oe 8,175,124 6,515,794 
Showing a decrease on the ten years of 1,659,330 persons, or, at the rate of 
20 per cent. 
The total population in 1821 was .. oe 6,801,827 
” 1831 4, 7,767,401 
pe oe oe 8,175,124 
o 1851 ,, .. ee 6,515,794 
Or, 286,033 souls fewer than in 1821, thirty years ago, 


The following is the Census of the number of houses in 1841 
and 1851. 
1841. 1851. 
Houses—Inhabited .. ‘ oa i 1,328,839 is 1,047,735 


»  Uninhebited, built .. .. 52,208 65,159 
M es building .. : 3313. 2113 


Total ee ve . 1,384,360 1,115,007 


Assurance Companies’ Reports. 


INDISPUTABLE ASSURANCE COMPANY. 


Ar a meeting of the members of the London Indisputable Life Policy Com- 
pany, held at the London Tavern, the 13th of June, the following Report was 
read and unanimously approved :— 

In submitting their third annual report to your consideration, the Directors 
have much satisfaction in requesting your attention to the past progress, pre- 
sent state, and future prospects of the Company. 

At the date of your last annual meeting, the Company had issued 631 
policies, assuring the sum of £193,573 16s, and yielding a revenue of 
£7,439 12s. 2d.,—and in the course of the last twelve months, there have 
been received 439 proposals for the assurance of £148,955 6s. Of these 
proposals, 384 have iow accepted and completed, assuring £110,205 4s., and 
yielding in annual premiums £4,043 8s. 7d., making the number of policies 
issued, within three years from the establishment of the Company, 1,015,— 
assuring £303,792, and yielding a revenue of £11,483 Os. 9d. 

At your last annual meeting your Directors were enabled to con te 
you on the fact of the number of deaths having been considerably than 
one-half of the calculated expectancy. In the course of the last year the 
proportion of deaths has been even less, and the claims in the course of that 
period have amounted to only £1,099. 
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The balance-sheet to 31st December last, and a statement of the assets and 
liabilities of the Company, prepared, certified, and audited in terms of the 
statute under which the Company is incorporated, is presented to the meeting; 
from which it appears that, after providing for the payment of the sums assured, 
and outstanding debts, including the whole preliminary expenses attending 
the formation of the Company, there was at that period a balance of 
£17,683 6s. 6d., exclusively the property of, and divisible amongst the 
members of the Company, as directed by the deed of constitution. 

These facts will enable the members to draw their own conclusions as to 
the prospects of the Company; but it may be proper to remind them that, 
although almost unexampled success, as proved by the issue of upwards of 
1,000 policies, and the accumulation of a revenue of £11,480 within three 
years from the commencement of business, has arisen neither from the aid 
of loan nor annuity transactions, but is the result of the practice of pure Life 
Assurance, the future business of the Company can be very much increased 
by their own exertions; and seeing that the whole profits belong exclusively 
to the assured—and that the policies of this Company are, from their date, 
unquestionable documents of security—the assured have it in their power 
greatly to extend the business and thereby promote the welfare of the com- 
munity at large, and benefit themselves. 





INDISPUTABLE LIFE POLICIES IN SCOTLAND. 


Tue following important announcement has been recently published :— 

“ The Directors of the undersigned Life Assurance Offices of Scotland, being 
desirous of rendering the Policies of Assurance issued by them, as far as pos- 
sible, indefeasible instruments in the hands either of the assured themselves 
or of their assignees, and of granting all such immunities with regard to foreign 


residence and otherwise as are called for by the modern facilities for foreign 
ge 


travel, and by the more accurate knowledge now acquired of the relative 
salubrity of foreign climates, have resolved to introduce into the practice of their 
respective offices such regulations as seem to them best calculated to secure 
these benefits to the assured. 


John Mackenzie, for the Scottish Widows’ Fund and Life Assurance 
Society. 

James Borthwick, Manager for the North British Insurance Company. 

Gilbert L. Finlay, Manager for the Leong Life Assurance Company. 

George Ramsay, Manager for the Scottish Union Insurance Company. 

Charles F. Griffith, Manager for the Aberdeen Assurance Company. 

William Spens, Manager for the Scottish Amicable Life Assurance Society. 

Robert Christie, Manager for the Scottish Equitable Life Assurance Society. 

H. D. Dickie, Manager for the Caledonian Insurance Company. 

William Chalmers, ey for the Northern Assurance Company. 

John Watson, Secretary for the Scottish Provident Institution. 

Archibald Borthwick, Actuary for the City of Glasgow Assurance Company. 

John Fraser, Manager for the Life Association of Scotland. 

William Smith, Manager for the English and Scottish Law Life Assurance 
Association. 

Holmes Ivory, Manager for National Fire and Life Insurance Company of 
Scotland. : 

E. Erskine Scott, Manager for the East of Scotland Life Assurance Com- 


pany. 
Edinburgh, 10th June, 1851.” 
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Rebiews. 





The Theory of Reasoning. By Samuel Bailey. London: Longman and Co. 


Every good Banker, whether he knows it or not, is, practically, a good logi- 
cian. He must possess a sound judgment, and an aptitude for investigation 
and decision. To speak professionally, he must know how to examine both 
the debtor and the creditor side of the question; to sum up the arguments on 
both sides, and to take the balance of the evidence. We will not assert that 
logic is more intimately connected with banking than with any other pursuit, 
but it so happens that several of our recent publications on logic, have been 
written by authors who are distinguished by their writings on Political Economy 
—a science of which banking forms a part. The most renowned work on 
Scholastic Logic is written by Dr. Whateley, the present Archbishop of 
Dublin, who was Professor of Political Economy at Oxford. He published a 
volume of Lectures on the science: and also an excellent little work entitled, 
‘Easy Lessons on Money Matters.’ The largest work in our language on 
Metaphysical Logic is written by Mr. John Stuart Mill, who is also the author 
of our largest work on Political Economy. The author of ‘Logic for the 
Million,’—a work that professes to describe what Mr. Blakey calls “the 
natural or common sense system of logic,”—states in his preface, that he has 
taken his illustrations chiefly “from the Bible, books on Political Economy, and 
newspapers ;”” and not a few are taken from books on Banking. The writer 
before us, Mr. Bailey, is the author of ‘ Money and its Vicissitudes in Value,’ 
—a standard work on the subject. And his ‘Defence of Joint Stock Banks 
and Country Issues,’ rendered good service at a time when country issues were 
threatened with extinction. Our readers are probably aware that Mr. Bailey is 
a Director of the Sheffield Banking Company. 

‘The Theory of Reasoning,’ as the title implies, is adapted chiefly for those 
who have a taste for philosophical investigation. It also requires on the part 
of the reader, a previous acquaintance with the principles of scholastic logic. 
To readers thus qualified, the work will prove a real treat; and it will add to 
the laurels which the author has already obtained, as a moral and metaphysical 
philosopher. We doubt not it will excite great, interest in our Universities, 
especially at Oxford and Edinburgh, where attempts have recently been made 
to revivify the logic of the middle ages. 





The Steam-Engine; a popular account of its Construction, Action, and 
History. By Hugo Reid. Third Edition. London: Groombridge and Sons. 


Ix an age when the steam-engine is applied to facilitate the operations of 
every branch of trade, manufactures, and commerce, and when so many of our 
daily comforts depend entirely on its agency, it is scarcely pardonable to remain 
altogether ignorant of its principles of action, and of the beautiful mechanism 
by which it is adapted to the varied purposes for which it is employed. To 
those who have not the leisure necessary for the perusal of the more elaborate 
treatises which have been published on the steam-engine, the present work 
will be very acceptable. It is pleasantly written ; the principal facts are clearly 
and concisely stated, and it is illustrated by numerous wood-cuts, which remove 
all difficulty in understanding written descriptions of machinery. The author 
says “the present work is designed to furnish to the general reader such an 
account of this great machine as may be easily understood by those who are 
— unacquainted with the subject. The general laws of Heat and 

NEUMATICS, On which the action of.the engine depends, are fully detailed ; 
its construction and mode of action are minutely explained, so that, with the 
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aid of the figures, it may be readily understood, even by those who have never 
seen an engine; and the different forms into which the engine is thrown, to 
fit it for its various applications, are separately described. A sketch of its 
origin and progress is given, as every one must be desirous to know something 
of the history of an invention, second only to that of Printing in the magnitude 
of the results which have flowed from it, and fer surpassing that operation in 
the genius displayed in its conception, and the points of interest it offers to 
the intelligent observer.” 


We need only add to this that the work is got up very neatly, and that it is 
published at a very moderate price. 





Hlonetarp Entelligence. 





REVIEW OF THE MONEY MARKET DURING THE MONTH OF 
JULY, 1851. 


In some respects the month of July has been distinguished by several un- 
favourable features. The disastrous issue of the cotton speculation at Liver- 
pool, the extreme depression in the Share Market, and the non-buoyant 
character of the prices of the Public Funds, have created more or less of un- 
easiness and uncertainty. Still, nothing has occurred, so far, to occasion more 
- a very partial disturbance of the previous quiet and satisfactory state of 
things. 

The rate of interest remains almost without change from last month, namely, 
23 to 3 per cent. for good short bills. In the middle of the month, after the 
dividends, the market was perhaps a trifle below these rates, and money was 
very abundant. 

n the Railway Share Market—as the following list of prices will show— 
there has been a great decline. It will be seen, for example, that the Midland 
stock has got down toa price (38) little more than half the quotation at 
which it stood in March last; and the decline in many of the other stocks 
and shares has been very great. The traffic on the leading Lines, compared 
with the last year, has been good all the month; and, we imagine, must have 

uite equalled the expectations of any reasonable person. Still, the effect of 
this augmented traffic has been quite lost on the Share Market ; and the high 
prices which it was expected to have introduced have no existence. This dis- 
appointment ought to be a useful lesson to all who are disposed to enter upon 
a speculative career. In the early part of the present year there did seem to 
be a fair prospect of considerable advantages to railway property from the 
Exhibition traffic. But as far as the Share Market was concerned, these 
advantages were at once and violently anticipated by the rash speculations and 
prices of February and March last. We now see the consequences in the 
present reaction and languor. The state of the cotton trade at Liverpool 
may have something to do with the present state of Railway Shares; but we 
imagine that the real cause is the natural and inevitable rebound from the 
excessive follies of March, The following is our usual List :— 


VOL. XI. 2a 
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2Qist June, 23rd July, 

1851. 1851. 
Newcastle and Berwick oe oo 198 ~< = 
York and North Midland... — vc ae 
Eastern Counties xa nA eo 63 a 6 
London and North-Western -. 123 — wae 
London and South-Western oo < a 
Brighton “ = on 96 o 94 
Mi aa Pv ot « 60 a a 
Great Western jai ae «. & - = 
Great Northern wn - -. 17% <a wa 





STATE OF TRADE. 


The continued good accounts of the cotton crop in America, have further 
driven down the prices of raw cotton at Live: 1, and led, during the latter 
art of the month, to several failures there, ond it's probable that the mischief 
is by no means ended. We must confess that we look with some uneasiness 
on the probable effect of these failures in several branches of trade. At Man- 
chester, there is a good business in progress, but hampered to a certain extent 
by the state of things at Liverpool. From Leeds the accounts are very = ¢ 
and, generally, the trade and industry of the country are in a sound condition, 





THE CORN TRADE. 
The Gazette averages for England and Wales have been :— 


Weeks Weekly Six Weeks’ on Weee” 
ended, Qrs. sold. i a average. Duty. Last Year. 
1851. 8. . s. d. a 4, a @ 
June 21 .. 92,905 .. 40 7.. 39 4... 10.4. 40 0 
28... 79,174 .. 424... 400..%10. 40 3 
July 5 .. 70,231 .. 48 5 .. 4010 .. 10... 40 4 


» 12 .. 52,953 .. 48 6 .. 412 6.. 10.. 40 6 
. And the following have been the importations of grain since the harvest of 
850. 
Wheat. Other Grain. Total. 
Qrs. Qrs. 


Forty-one weeks ended llth June, ite 


Day ok ee ee -_ «+ 3,290,150 1,794,955 5,085,105 
Four weeks ended 9th July, 1851 ee 374,979 325,592 700,371 


3,665,129 2,120,547 5,785,476 
And the weekly average results have been :— 








ey Other Grain. Ry 
Forty-one weeks ended 11th June, 1851 80,000 44,000 —-124,000 
Four do. do. 9th July, 1851... 94,000 81,000 ~—-175,000 
More ., -» 14,000 37,000 ~—— 1,000 


As will be seen by these figures, the tendency of the Corn Markets has been 
upwards during the month; and the improvement in price has been con- 
siderable. Stocks are reported to be unusually small, and we are now at the 
most critical period of the summer. Generally speaking, the accounts from 
the different wheat districts of Great Britain are good ; and the harvest ma 
be looked for about the average time. Our own impression is, that wit 
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moderate weather for the harvest the British wheat crop will come up to a full 
average yield. It is always difficult at this particular time to form any decisive 
opinion of the state of the crops on the Continent. It is said that heavy rains 
have done much mischief in France and Germany, and that the harvest pros- 
pects there are gloomy. These are the usual reports at this time of year. 
Our own opinion leads us to expect a good yield in most of the great wheat 
regions; but a large reservation must be made for accidents.that may yet 
occur. 
Bank oF ENGLAND. 


The Gazette returns have been :-— 


LIABILITIES. 
= Circulati AJ Depatie. Lae Rest. Liabilities 
4 ireulation. > " b ies. 
June 21.. 19.97 .. 863 .. 871 .. 17:34 -» 310 .. 40.42 
» 28.. 20.34 .. 9.10 .. 901 .. 18.11 .. 3.10 .. 41.55 
July 5.. 20.70 .. 893 .. 869 .. 17.62 .. 3.13 .. 41.45 
» 12.. 21.37 .. 432 .. 1044 .. 14.76 .. 3.19 .. 39.32 

ASSETS. 

Bullion in Bullion in 

Date. Public Private Banking Issue Total Total 
1851. Securities. Securities. Department. Department. Bullion. Assets. 


June 21.. 13.54 .. 12.68 .. 9.28 .. 572 .. 14.20 .. 40.42 
» 28.. 13.54 .. 13.70 .. 9.06 .. 5.26 .. 1432 .. 41.55 
July 5.. 13.54 .. 13.70 .. 866 .. 555 .. 14.21 .. 41.45 
» 12.. 13.46 .. 1184 .. 782 .. 620 .. 1402 .. 39.32 
The Directors of the Bank have made no change in their minimum rate of 
3 per cent. The figures above show the usual changes of a dividend month ; 
and it is probable that the small decline in the bullion may be wholly traced 
to the dividend payments. 





Hotes of the Month. 


THE CUSTOM-HOUSE AUTHORITIES. 


Brrore the issue of our next Number, the Report of the Committee of the 
House of Commons, appointed to inquire into the present constitution and 
malpractices of the of Customs will probably have been published ; and 
we therefore reserve our remarks on this very unpleasant subject until the 
Report and evidence is before us. The evidence x ee published shows as 
clearly as possible that the existing system cannot be continued ; and we shall 
be glad if the exposure which has already taken place, induces the Board to 
reform its constitution, so as to avoid the scandal which must follow any legis- 
lative enactment on the subject. The present Chancellor of the Exchequer is 
not considered, in commercial circles, a person likely to undertake any reform 
of a comprehensive character; and all the leading Custom-house authorities 
ie apparently family connections of the Ministry, and subordinate hangers- 
on of Government, the Ministers are not likely to take any measures which 
will interfere with the easy situations and idly-earned emoluments of their 
immediate connections. In the meantime, however, it is expected that a 
check will be put upon the edings of the Attorney for the Customs; and 
that he will not be J enialeneue the shameful ings lately adopted 
against the London Dock Company, which resulted in the defeat of the 
Customs’ authorities in the Court of Exchequer. The notice of trial given 
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to the St. Katherine’s Dock Company has been withdrawn, and no further 
proceedings can be taken until next December; before which time it is hoped 
that the Government will have been convinced of the impolicy of allowing their 
subordinates to harass the great Dock Companies by petty annoyances and 
expensive law proceedings, which only serve to exhibit the present unconsti- 
tutional and tyrannical conduct of the Board of Customs, and the necessity 
for its immediate reform. 


Mr. Joun BARNARD, of the firm of Barnard, Dimsdale, and Co., the well- 
known London bankers, died unexpectedly on the 14th July ultimo, in conse- 
quence of a severe cold, occasioned by his having to walk home to his residence 
in Portland-place, after leaving the grand ball in Guildhall, on the occasion of 
the Queen’s visiting the City last month. His age was only 51, but he had 
for some time been in a state of ill health. 


New Sarpin1an Loan.—The expected notification has been put forth for 
a Sardinian loan of £3,600,000, to be issued by Messrs C. J. Hambro and 
Son, of London. The rate of interest is to be 5 per cent., and the subscription 
price 85, to be paid by instalments of 20 per cent. on allotment, 10 per cent. 
respectively on the 21st of July, August, September, October, and November, 
and 15 per cent. on the lst of December. The interest is to commence from 
the Ist of June, 1851, and the bonds are to be in sums of £1,000, £500, 
£100, and £40 each, the latter amount offering a new facility to investors. 
A provision equal to 1 per cent. on the principal of the debt is to be applied 
to its redemption, such redemption to commence in nine years. The interest 
saved on the portions thus to be cancelled is also to be applied in the same 
way, and the state likewise reserves the right of paying off the whole at par at 
the end of twenty years. The loan is for the completion of the railway from 
Genoa to Turin and from Genoa to the Lago Maggiore towards Switzerland, 
now in course of construction, and which is to be mortgaged as a special 
security in addition to the general revenues of the government. 


Tue Union Bank or AusTRALiIA, at their Annual Meeting on the 20th 
July ult., declared a dividend of 6 per cent. with a bonus of 10s. per share. 
The Report in full will be published in our next Number. 


THe SHEFFIELD AND HALLAMSHIRE BANK, at their Annual Meeting 
declared a dividend of 5 per cent., and carried £3,044 to the surplus fund. 
The Report will be given in full in our next Number. 


OrtenTAL Banx.—A special General Meeting took place at the London 
Office, on the 26th June ultimo, when the resolutions passed at the last annual 
meeting relative to new laws, especially in connexion with the appointment 
of auditors, and likewise the arrangements made for the Proprietors adopting 
the Bank of Ceylon, were unanimously confirmed. 


Cuuss’s Locxs.—The American lock-maker, Mr. Hobbs, again alleges 
that he has succeeded in picking a lock of Chubb’s; but as he did not accept 
Chubb’s challenge and we have no authentic report of Hobbs’ alleged success, 
we decline to insert the particulars until they are confirmed. It must not be 
forgotten that Mr. Hobbs is a lock-maker, and apparently wishes to improve 
his business by injuring the reputation of Mr. Chubb. 


Tue Provipent CLerks’ ASSURANCE ASSOCIATION, at a special meet- 
ing on the 22nd July ult., passed a resolution that in future one tenth only, 
instead of one-third, of the profits of the Assurance department, shall be appro- 
priated to the Benevolent department. Assurers, to belong to the latter, 
are now to be required to subscribe from 5s. to 20s. per annum, according to 
age. There was a strong opposition to the Managers on the subject. 











Notices to Correspondents. 513 


Tue Nationa Bank or Scor.anp, at their last Annual Meeting, 
declared a dividend at the rate of 64 per cent. per annum. 


NorRTHAMPTONSHIRE Union Banx.—The Directors of this bank held 
their Half-yearly Meeting on Thursday, 24th July ult., to receive the auditor’s 
report for the half-year ending the 30th of June last. It appeared the profits 
for the half-year amounted to £11,269 19s. 2d., and the Directors, after 
declaring the usual dividend of eight shillings per share, and allowing £328 
14s. 2d., for income-tax, carried the balance, £341 5s. to the next half-year’s 
account, The guarantee fund had been increased £603 18s. 4d. during the 
half-year, making it £45,888 lls. 9d. 


Prices of Joint-Stock Sank Shares. 


Dustin (Messrs J. and J. Stephens and Son), 25th July.— Three per 
Cent. Consols, 963, , 3; Three and a Quarter per Cents. 98; ditto for ac- 
count, 973; Bank of Ireland Stock, 2083; Royal Bank (£10 paid), 123; 
Hibernian Bank (#25 paid), 28}. 

MAncHESTER (Messrs. John Railton & Sons), 25th July.— Manchester 
and Liverpool District Bank, 4§ to 4 p.; Manchester and Salford Bank, 33 
to 32 p. ex. d.; Union Bank of Manchester, 5} to 53. 

Lereps (Messrs. Greenland, Brothers), 25th July.—Leeds Banking 
Company, 20} to 21; Yorkshire Banking Company, 54 to 6. 

Huu. (Messrs. T. W. Flint & Co.), July 24th.—Hull Banking Company, 
113 to 113; Yorkshire Banking Company, 5% to 64. 














Appointments and Changes in Banks. 





Bank oF Scortanp.—Mr. James Gibson has been appointed joint agent 
at Haddington, with Mr. Thomas Todrick. 

Messrs. P. anp H. W1iiu1ams have been established as private bankers, 
at Wednesbury, in the place of Messrs. Addison and Son, of Woinetnan. 

Union Bank oF Scotzanp.—A Branch has been opened at Coatbridge, 
under the charge of Mr Robert Henderson. Mr. J. R. Mac Vicar has been 
appointed to the agency at Stirling, Mr. M‘Micking having resigned. 

HE Lonpon anv County Banx have opened a new Branch for Pad- 

dington, at Connaught-terrace, Edgeware-road. 





NOTICES TO CORRESPONDENTS. 





Tue MANAGER OF A PrivaTE Bank, who called our attention last month (June) to a 
case respecting the Commission charged on 8’ accounts, will oblige us by stating 
in what paper the case was reported, as it has not come under our notice. 

A Junior Rox (Reading).—We have forwarded his suggestion to the author of the 
work to which he refers. 

Proposed alteration of the Receipt- Stamp Tax.—We will publish the suggestions in our 
next Number. 

Currency AND CALIFORNIAN GOLD, No. 3, we are obliged to hold over until our 


next. 
Although we have given an extra number of pages this month, we are obliged to hold 
over several Reviews intended for publication. 
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CIRCULATION RETURNS, 


Sunuarp of the Returns, 
TO l4rn JUNE, 1851, 


Nots.—The Returns of the English gg for the four weeks en the 14th June, were om in fall 
in our last number. The following are the Weekly Totals: — 


Fixed Issues. May 24. May 31. June 7. — 14. 
£ £ £ £ 


174 Private Banks ......| 4,740,769 | 3,584,490 | 3,510,293 | 3,489,969 | 3,472,394 
66 Joint Stock Banks ..| 3,409,987 | 2,862,438 | 2,801,746 | 2,785,702 | 2,771,358 





240 Totals......| 8,150,756 | 6,446,928 | 6,312,039 | 6,275,671 | 6,243,752 


Average Weekly amen ” these Banks for the ree amy June 14th :— 
Private Banks.. ‘oes -etatoamunawene .. £3,514,286 
Joint Stock Banks ... Cecceccccecccccccccccoccccoces 68,008,881 




















Average Weekly pepe of hascmnene and Joint Stock Banks 
ending as above ........ ce ccc cc cece cece oe £6,919,597 


trish anv — Circulation Returns. 


Average Circulation, and Coin held by the Scotcu and Irish Banks during the 
Sour weeks ending Saturday, the 14th day of June, 1851. 


SCOTCH BANKS. 


Average Circulation re ond Weeks, _ “ a of 

‘ ending as a Gold” & Silver 
NAME OF BANK. — ~ 
@5 and uring Four 
upwards. Under 45. Total. Weeks ending 
as abote, 


£ £ £ z £ 
Bank of Scotland . +l] 300,485 |} 114,787 | 245,329 | 360,117 | 120,345 
Royal Bank of Scotland. . 183,000 54,599 | 126,266 | 180,865 52,573 
British Linen Company 438,024 |} 168,275 | 302,527 | 470,802 | 126,004 
Commercial Bk. of Scotland|} 374,880 || 135,977 | 287,744] 423,721 95,643 
National Bank of Scotland..}} 297,024 92,331 | 199,615 | 291,947 46,890 
Union Bank of Scotland and 
BankingCom.inAberdeen|| 415,690|| 150,672 | 305,575 | 456,247 98, 567 
Edinburgh & Glasgow Bk...|| 136,657 50,842 85,908 136,760 20,850 
Aberdeen Town and Co. Bk. 70,133 30, 567 59,715 90, 282 22,706 
North of Scotland Bk. Co.../| 154,319 69,176 94,975 | 164,151 21,615 
Dundee Banking Company 33,451 13,226 24,281 37,507 4,769 
Eastern Bank of Scotland... 33,636 13,624 20, 584 34,208 7,047 
Western Bank of Scotland.. 337,938 112,359 322,629 | 434,988 143,073 
> en Banking Co. ...|} 104,028 29,442 84,211 113,654 19,924 
City of Glasgow Bank 72,921 46,141 84,611 130,752 66,002 
Caledonian king Co. .../} 53,434 16,607 395953 56,561 14,334 
Perth Banking Company ... 38,656 13,781 28,442 42,224 8,744 
Central Bank of Scotland...|} 42,933 16,762 32,633 493395 10,116 


Torars (Scotch Banks)...|| 3,087,209 ||1, 129,168 |2,344,998 [3,474,181 | 879,202 


IRISH BANES. 
Bank of Ireland.......... e+eee|| 3,738,428 ||1, 593,250 |. 867,650 [2,460,900 | 609,836 
inci 927,667 | 237,836] 344,082 | 581,918 | 254,299 
281,611 38,755 | 194,085 | 232,840] 122,779 
243,440 22,732 143,594 166, 326 51,129 
311,079 22,872 | 186,656 | 109,528 61,186 
761,757 || 224,431 | 353,295 | 577,727 | 195,471 
Carrick-on-Suir Nat. Bank 24,084 2,826 53973 8,800 2,926 
Clonmel National Bank ... 66,428 13,266 17,612 30,879 10,629 









































Torats (Irish Banks) ...|| 6,354,494 |2, 155,968 2,112,947 |4,268,918 |1, 308,255 





CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 14, 1851. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 14th June, when added together, give 
the following as the average weekly circu- 
lation of these banks during the past month, 
viz. :— 

Average Circulation of the Irish Banks 4,268,918 
Average Circulation of the Scotch Banks 3,474,181 


Total Average Circulation of these Banks 
for the past month 7,743,099 


On comparing these amounts with the 
Returns for the month ending 17th May 
last, they show— 


Decrease in the Circulation of Irish Banks £260,055 
Increase in the Circulation of Scotch Banks 219,711 
Total increase on the month...... £40,344 


And as compared with the month ending 


The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 


8 Banks in Ireland, allowed to issue.. £6,354,494 
18 Banks in Scotland, allowed to issue 3,087,209 
26 Banks in all, allowed to issue 9,441,703 

The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 2,085,576 
Scotch Banks are above their fixedissue 386,972 
Total below the fixed issue ........ €1,698,604 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 

Gold and Silver held by the Irish Banks#1,308,255 
Gold and Silver held by the Scotch Banks 879,202 


Total of Gold and Silver Coin .... 2,187,457 


15th June, 1850, they show— 


Increase in the Circulationof Irish Banks .. £27,107 
I in the Circulation of Scotch Banks 2,653 


Being a decrease of £15,933 onthe part of 
the Irish Banks, and a decrease of £37,673 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








Total increase on the year........ £29,760 








CIRCULATION OF THE UNITED KINGDOM TO JUNE 14, 1851. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 14th June, 1851. 


Circulation of Notes for the Month ending June 14th, as pared with the p 


May 17. June 14. Increase. 
#19,533,164 | £19,078,520 - 

3,692,680 3,514,286 

2,958,161 2,805,311 


month: 


Decrease. 
454,644 
178,394 
152,850 





Bank of England 
Private Banks .. 
Joint Stock Banks ........... eoccccese 





26,184,005 
3,254,470 
4,528,973 


25,398,117 
3,474,181 
4,268,918 


785,888 
360,055 


United Kingdom 33,967,448 33,141,216 826,232 


The comparison of the month ending June 15, 1850, with the month ending 
June 14th, 1851, shows a decrease in the Bank of England circulation of £142,119, 
a decrease in Private Banks of £38,755, and an increase in Joint Stock Banks of 
£60,084; being a total decrease in England of £120,790: while in Scotland there is an 
increase of £2,653; and in Ireland an increase of £27,107. Thus showing that the 
month ending June 14th, as compared with the same period last year, presents a decrease 
of £120,790 in England, and a decrease of £91,030 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending June 14th, 
gives an aggregate amount in both departments of £13,758,833. On a comparison of 
this with the Return for the month ending May 17th, there appears to be an increase 
of £465,973; and a decrease of £3,053,103, as compared with the same period last 


219,711 





ear. 
. The stock of specie held by the Banks in Scotland and Ireland during the month 
ending June 14th, was £2,187,457, being a decrease of £53,606 as compared with 
the return of the previous month, and a decrease of £92,807 as compared with the 
corresponding period last year. 


Note. . 
In the Returns of Circulation of the English Joint Stock Banks to the 14th June, 1851, 
nblished in our last Number, there were the following omissions, which have since been published in 
e London Gazette, viz.— 
CHESTERFIELD AND NorTH DerRBysHIRE BANKING CoMPANY... £9,815 
HALIFAX COMMERCIAL BANKING COMPANY ssscsressereeesseeers severe £18,494 





Bank of England WGeeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1851. 1851. 1851. 1851. 1851. 
June 2ist. | June 28th. July 5th. | July 12th. | July lgth. 








bd Ff Es 4 £& é 
Notes issued..........+++++0++| 27,446,820 | 27,693,495 | 27,581,520 | 27,450,155 | 27,283,560 








Government debt..............| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ..............| 2,984,900 2,984,900 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........ 13,413,445 | 13,660,120 | 13,548,145 | 13,416,780 | 13,250,185 
Silver bullion ........csceeeee 33,375 33,375 33,375 33,375 33,375 





27,446,820 | 27,693,495 | 27,581,520 | 27,450,155 | 27,283,560 








BANKING DEPARTMENT. 


1851. 1851. 1851. | 1851. 1851. 
June 21st. | June 28th. | July 5th. | June 14th. | July 19th. 








z p43 4 4 4 
 oeamuael capital............| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 


3,101,232 3,105,220 | 3,128,517 | 
Public deposits (including Ex- | 
chequer, ager A Banks, Com- 

of National ‘Debt, | 

and Dividend Accounts) .... 8,635,559 9,102,585 8,931,362 4,319,348 3,957,006 
Other deposits 8,713,685 | 9,012,082 8,695, 802 | 10,440,830 9,583,816 
Seven day and other bills......| 1,059,157 | 1,080,126 | 1,155,206 1,175,054 | 1,182,893 


3,192,194 | 3,219,384 








36,062,683 | 36,853,013 36,463,887 | 33,680,426 | 32,496,099 








Government securities (including 
Dead Weight aS - 13,544,281 | 13,544,281 | 13,545,235 | 13,464,021 | 13,464,021 
Other securities ..............| 13,234,757 | 14,246,662 | 14,251,192 | 12,389,725 | 11,803,076 
8,532,105 8,437,600 8,036,265 7,259,180 6,649,515 

Gold and silver coin” penenee om 751,540 624,470 631,195 567,500 579,487 





36,062,683 | 36,853,013 | 36,463,887 | 33,680,426 | 32,496,099 


Che Crehanges. 


June 27th. July 4th. July 11th. July 18th. July 25th. 


























Amsterdam, short .. 11 16 11 16% 11 164 11 163 
Ditto 3months.. 11 17% 11 18 11 18 11 18 
Rotterdam, ditto .. 11 173 11 18 11 18} 
Antwerp, ditto .. 25 223 25 224 
Brussels, “os ieetes 25 22, 
Hamburgh, di oe 13 7. 
Paris, short 25 0 
Paris, 3 months .... 25 20 
Marseilles, ditto .... 25 223 

Frankfort, ditto .... 1198 
Vienna, ditto. ... 12 24 
Trieste, ditto. . ° 12 25 
Petersburgh, di u 373 
Madrid, ditto ° 50 
Cadiz, ditto .. 
Leghorn, ditto .. 
Genoa, ditto .. 
Naples, ditto 








Rio ae ditto .. 
PRICES OF BULLION. 


Foreign Goldin Bars,) Per Ounce. | Per Ounce, | Per Ounce. 

(Standard)........ £317 9 £317 9 £317 9 
New Dollars........ © 4113 0 4113 0 4113 
Silver in Bars(Stand.) 0 5 Of 0 5 OF 0 5 of 


Bankers’ Magazine Appendix, August, 1851. 














Bankers’ Wieeklp Circulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazettes. 
PRIVATE BANKS. 





Authesieedl| 


AVERAGE AMOUNT. 





NAME OF BANK. 








Issue. 


June 28. 


July 5. | July 12. 





Andover Bank Pea: 
Ashford Bank ....... a and 
Alysham Bank 
Aylesbury Old Bank........ . 
Baldock and Biggleswade Bank .. 
Barnstaple Bank 
Basingstoke and Odiham Bank 
Bedford Bank.......... eietaniolaninn ona 
Bewdley Bank 
Bicester and Oxfordshire Bank ... 
BirminghamBank—Attwoods&Co. 
Birmingham and Warwickshire Bk. 
Blandford Bank...............00seesees 
Boston Bank— Garfit and Co. 
Boston Bank—Gee and Co 
Bridgewater Bank..............s00++ 
Bristol Bank 
Broseley and Bridgenorth Bank ... 
Buckingham Bank 

20 Bury and Suffolk Bank............... 

21 Banbury Bank ..........cccsesees eceee 

22 Banbury Old Bank ..............000« 

23 Bath City Bank 

24 Bedfordshire Leighton Buzzard Bk. 

25 Birmingham Bk.—Taylor & Lloyds 

26 Bradford Old Bank 

27 Brecon Old Bank . 

28 Brighton Union Bank . ecoeeed 

29 Burlington and Driffield Bank 

30 Bury St. Edmund’s Bank... 

31 Bromsgrove Bank . 


se eeeeeeeceseee 





| 48,461 
|| $7,223 | 
17,182 | 
«|| 24,730 || 


‘|| 48,277 
26,717 |, 





82 Cambridge Bk.—Mortlock & Co. 
33 Cambridge and + peenecaene Bk. 
34 Canterbury Bank ............sssessees| 
35 Carmarthen Bank .......... ecownnees | 
836 Chertsey Bank .........cccccssesonse we 
87 Colchester Bank............s0se+eeee . 

38 Colchester and Essex Bank ......... 
39 Cornish + pened & Co. ... | 
40 Coventry Bank wi * 

41 City Bank, Exeter............... conse 
42 Craven Bank—Alcocks & Co. 

43 Cardiff Bank . daocbecceccesctecee 
44 Chepstow Old  eenemamarane | 
45 Derby Bank—Messrs. Evans enone! 
46 Derby Bank—Smith and Co. ...... 
47 Derby Old Bank  ..........csceesesne 
48 Devizes and Wiltshire Bauk ...... 

49 Diss Bank . 

50 Doncaster Bank and Retford Bank 
51 Darlington Bank ......-.ccceccsseees 


oe 





17,751 
11,849 
5,854 


34,218 
18,597 
27,090 
23,695 
18,132 

9,723 
75,069 
15,161 
10,028 


29,657 
82,362 
43,457 
55,158 

4,572 
36,829 
38,816 
12,676 
68,271 
33,794 
12,745 

3,201 
16,799 
25,744 
49,916 
33,671 
23,597 

3,436 
25,082 
48,704 
49,869 
12,045 
21,527 
77,154 

7,001 

9,387 
13,332 
41,304 
27,237 
20,674 











10,657 | 
77,400 | 
86,218 | 


a 


545139 


76,255 | 





£ 
11,156 
9» 349 
53340 
21,208 
21,698 
10,025 
15,411 
28,927 
11,908 
13,594 
22,573 
14,354 
72448 
62,665 
9,001 
6, 609 
34,232 
18,435 
17,983 
58,092 
27,476 
22,865 
3,669 
29,691 
32,492 
12, 200 
60,028 
23,625 
11,332 
1,620 
34,521 
37,910 
26,412 
16,813 
3,128 
15,674 
29,196 
36,465 
7,040 
18,142 
7Z5250 
72053 
9,208 
91575 
28,709 
23,766 
8, 166 
10,644 
535775 
759313 





£ 

11,967 
9,813 
5,211 
22,392 
22,193 
11,182 
15,781 
29,966 
11,455 
13,868 
22,216 
13,531 
7,190 
59,563 
8,789 
5973 
34,089 
18,373 
19,139 
58,708 
26,574 
21,845 
3,758 
30,402 
31,556 
11,271 
64, 500 
23,188 
12,208 
1,839 
15,506 
37,165 
27,073 
16,657 
25977 
16, 337 
29,508 
37,100 
8,310 
17,856 
70.510 
79245 
9,126 
9,919 
272452 
24,246 
7,926 
10,547 
56,232 
76,075 





£ 

13,489 

9,032 

5,276 
22,128 
22,923 
11,178 
15,896 
31,058 
11,043 
13,689 
21,482 
13,592 

7440 
56,857 

8,150 

5,251 
35,564 
17,773 
19,307 
58,944 
26,424 
21,012 

4,155 
32,404 
34,044 
11,705 
65,018 
23,118 
11,697 

1,755 


15,836 
35,879 
29,225 
17,071 
3,047 
16, 100 
30,587 
38,5C0 
8,472 
37,557 
70, 036 
6,650 
8,837 
9,981 
26, 386 
24,174 
8,227 
10,194 
56, 386 
73,771 





j 

) 
] 
) 
] 
) 
[ 
+ 
3 
7 
+ 
- 
2 
5 
4 
4 
5 
3 
3 
7 


WEEKLY RETURNS OF BANKS 


OF ISSUE. 





NAME OF BANK. 





AVERAGE AMOUNT. 





June 28. 


July 5. 


July 12. 





52 Devonport Bank ............. cer 
53 Dorchester Old Bank 

54 East Cornwall Bk.—Robins & Co. 
55 East Riding Bank—Bower & Co. 
56 Essex Bk. & wind vetenenent Bk. 
S7 Hixoter Bank........cccorscccocsecceeses 
58 Fakenham i deeiiiaatiti 
59 Faringdon Bk. & Bk. of Wantage 
60 Farnham Bank..............«0+0 eased 
61 Faversham Bank .............+++» eae 
62 Godalming Bank.............+. 

63 Guildford Bank 

64 Grantham Bank—Hardy and Co. 
65 Hastings Old Bank 

66 Hereford City and County Bank.. 
67 Hertford and Ware Bank 

68 Hull & Kingston-upon-Hull Bank 
69 Huntingdon Town & County Bank 
70 Harwich Bank 

71 Hemel Hempstead Bank............ 
72 Hertfordshire, Hitchin Bank 

73 Hereford, Ross, & Archenfield Bk. 
74 Ipswich Bank 

75 Ipswich & Needham Market Bank 
76 Kentish Bank—Mercer & Co. ... 
77 Kington and Radnorshire Bank... 
78 Knighton Bank 

79 ey Old Bank 

80 Kendal Bank 

81 Kettering Bank  ............sssseseee 
82 Lane End Staffordshire Bank 

83 Leeds Bank 

84 Leeds Union Bank ............s000++ 
85 Leicester Bank....... porcectieespocked 
86 Lewes Old Bank ............ eonaened 
87 Lichfield Bank... 

88 Lincoln Bank 

89 Llandovery Bank & Llandilo Bank 
90 Loughborough Bank 

91 Lymington Bank 














92 Lynn Regis and LincolnshireBank 
93 Lynn Regis and Norfolk Bank .. 
94 Macclesfield Bank 
95 Manningtree Bank 
96 Marlborough Bank .............000++ 
97 Merionethshire Bank . 
98 Miners’ Bank 
99 Monmouthshire Agricultural and 
Commercial Bank 
100 Monmouth Old Bank ....... 
101 Monmouthshire Newport Old Bk. 
102 Newark Bank . iin 
103 Newark and Sleaford ‘Bank . 
104 Newbury Bank.............++ weceeres 
105 Newmarket Bank 
106 Norwich Crown Bank and Norfolk 
and Suffolk Bank 
107 Norwich and Norfolk Bank 


eeeeewoses 











42,817 
13,917 
15,760 | 





| 


| 


| 


7,692 | 


19,073 
10,906 
18,688 


29,335 
16,385 
8,600 | 


| 28.788 | 


51,615 
36,787 
23,098 


49,671 | 


75,372 || 
Ki 











z 
9,752 
39193 
98,944 
46,637 
37,228 
245132 
19,160 
55194 
10,213 
32703 
5,083 
9,154 
22,659 


| 22,240 


13,573 
18,415 
15,952 
36,999 

4569 


| 225454 


325793 
195493 
16,250 
56,750 
10,828 
18,243 

8,170 


|| 20,922 
yp 422938 


6,625 
§,220 
531323 


|| 37,100 


245552 
| 26,857 
11,714 
75,008 
20,680 
6,820 
3,861 
31,110 
10,477 
14,704 
35937 
2,169 
6,077 
12,250 


25,039 
14,727 

7,690 
23,068 
425775 
20,875 
15,296 


42,311 
62,430 


£ 

10,630 
38,592 
99330 
45,204 
38,794 
24,070 
18,638 
5»345 
10,655 
3,867 
5293 
8,950 
22,234 
22,425 
13,662 
17,928 
15,628 
352795 
4,610 
22,311 
32,685 
19,687 
17,078 
57,116 
10,448 
18,359 
7,977 
20,655 
395457 
7,606 
5,260 
51,491 
36, 387 
233974 
27,956 
11,994 
74,135 
23,513 
6,733 
4,024 
31,631 
10,570 
14,047 
3,810 
2,054 
6,132 
12,432 


245449 
14, 331 
8, 380 
22,546 
42,408 
20,929 
14,647 


43,005 
63,187 























£ 
10,739 
38,143 
94, 866 
47,569 
40,253 
25,077 
18,595 
55773 
11,568 
45372 
55243 
8,981 
22,109 
22,415 
14, 380 
17,610 
17,219 
35,619 
45546 
22,208 
30,489 
195343 
17,053 
56,335 
10,803 
17,544 
7141 
19,924 
38,149 
8,0) 
5256 
532454 
379916 
22,993 
28,935 
12,528 
75,064 
21,859 
5,798 
3,880 
32,890 
10, 220 
14,415 
3,828 
1,980 
6,035 
12,029 


23,365 
14,237 

7,738 
22,560 
39,180 
21,456 
15,726 


43,085 
64,970 





£ 
10, 350 
42,602 
99,252 
46,449 
39,872 
25,533 
19,270 
5,813 
10,865 
4,901 
55414 
9,102 
22,589 
22,819 
14,450 
17,881 
16,971 
34,539 
4,890 
22,786 
31,651 
19,727 
17,772 
58,125 
11,920 
17,118 
6,588 
19,709 
37,380 
7,809 
5,308 
53,920 
38, 335 
235357 
29,619 
12,911 
735930 
20, 380 
5356 
35960 
32,142 
10,354 
15,036 
3,887 
1,946 
55791 
12,407 


24,055 
14,149 

7,610 
22,043 
39,731 
22,935 
15,712 


43,609 
63,041 
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NAME OF BANK. 


| Authorised 


Issue. 


AVERAGE AMOUNT. 





June 28. 


July 5. 





108 
109 
110 
lll 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 
128 
129 
130 


131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 


152 
153 
154 
155 
156 
157 
158 
159 


Nottingham & Nottinghamsh. Bk. 

Nuneaton Bank ..........eseeeeeeeee 

Naval Bank, Plymouth 

New Sarum Bk.—Everett & Smith, 

Nottingham Bank éeseensees) 

Oswestry Bank  ........ssessecsereee | 

Oxford Old Bank...........s00s00008+ 

Old Bank, Tonbridge... 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co. 

Pembrokeshire Bank 

Reading Bank—Simmonds & Co. 

Reading Bk.—Stephens & Blandy 

Richmond Bank, Richmond 

Rochdale Bank 

Rochester, Chatham, & Strood Bk. 

Royston Bank 

Rugby Bank....... caednuniennie 

Rye Bank 

Ross Old Bank, Herefordshire ... 

Saffron Walden and North Essex 
reece iio 

Salop Bank 

Scarborough Old Bank 

Shrewsbury Old Bank 

Sittingbourne and Milton Bank... 

Southampton Town & County Bk. 

Southwell Bank 

Southampton and Hampshire Bk. 

Stone Bank .......... See 

Stourbridge Bank 

Statford Old Bank 

Stamford and Rutland Bank 

Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank 

Taunton Bank 

Tavistock Bank 

Thornbury Bank 

Tiverton and Devonshire Bank .. 

Thrapstone and Kettering Bank. . 

Tring Bank and Chesham Bank.. 

Towcester Old Bank . — 

Town and County of Poole Bk. 
and Ringwood and Poole Bk. 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank . 

Warwick and Warwickshire Bank 

Wellington Bank, Somerset 

West Riding ene alimanng 


£ 
10,866 
5,898 
27,321) 
15,659) 
31,047 
18,471! 
34,391) 
13,183) 
11,852) 
48,807) 
11,405) 
12,545) 
12,910 
37,519 
43,271) 
6.889 
5,590, 
10,480) 
16,393) 





17,250 
29,864) 
4, om 


47,646) 
22,338 
24,813 
43,191| 

4,789) 
18,589) 
14,744! 

6,770 

9,154) 
17,295 
14,166) 
31,858) 
17,560) 
25,336) 
29,799) 
13,421) 
10,026) 
13,470) 
11,559 
13,531 
10,801 
11.856) 
17,003! 
25,136) 
17,064 
30,504! 

6,528) 
46,158 








Whitby Old Bank 
Winchester, Alresford & Alton Bk.! | 


160 Winchester and Hampshire Bank, 
161 Weymouth Old Bank 

162 Wirksworth and Derbyshire Bk. | 
163 Wisbeach and Lincolnshire Bank 


t 


14,258 
25,892 
6,737) 
16,461 
37,602 
59,713 











' 


£ 
7,858 
3» 383 
22,560 
10, 537 
26,593 
11,745 
32,797 
6,222 
8,450 
37,509 
10,486 
7,962 
9,622 
245519 
26,937 
5793 
4,883 
6,938 
11,74! 
11,089 
10,099 
3830 


22,197 
11,946 
20,509 
29,937 
2,406 
10,5990 
12,77! 
3,285 
1,047 
11,032 
12,098 
25,588 
15,757 
21,719 
19,932 
9,317 
7,595 
75763 
10,619 
12,855 
8,802 


9,708 
7509 
18, 703 
8,31¢ 
20,663 
3,210 
43,75 
12,005 
19,025 
4,801 
13,040 
39,451 


34,866 





£ 
8,127 
35393 
22,477 
10,427 
25,755 
11,933 
33,0290 
5,960 
7,810 
38, 503 
11,240 
75193 
9,645 
25,695 
27,199 





£ 
8,250 
3,241 
23,273 
10,495 
25,896 
11,675 
35,999 
5,970 
8,023 
39407 
TL, 393 
7,156 
10,276 
25,398 
275544 
55335 
4,901 
8,091 
10, 384 
11,594 
9,568 
4,096 


21,137 
13,671 
20,723 
30, 683 
3,081 
12,109 
12,177 
3+440 
1,025 
13,248 
26,468 
13,396 
21,561 
19,871 
9,569 
7,087 
7,108 
9, 366 
22,932 
8,572 


9,282 
8,012 
18,001 
8,119 
21,050 
4,286 
41,992 
11,965 
19,547 
55421 
13,868 
30,541 
335729 
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AVERAGE AMOUNT. 





NAME OF BANK. 





June 21 Jane 23, July 5. 





£ £ £ £ 
164 Wiveliscombe Bank 7,602]| 6,488 | 6,342] 6,303 
165 Wolverhampton Bk. —Goodricke 
IE, sirocicnsccenenes 14,180|| 9,982 | 9,606 | 8,677 
166 Worcester Bank ............000 eooee'| 15,463]] 7,513 | 7,616 | 8,323 
167 Worcester Old Bank 87,448 || 61,426 | 61,877 | 60,999 
168 Worcestershire Bank 14,309 || 12,730 | 12,186 | 11,720 
169 Walsall Old Bank ........ 19,937 || 1,065 | 1,060 | 1,059 
170 Warminster and Wiltshire Bank.. 24,896 | 14,829 | 15,329 | 15,498 
171 Wolverhampton Bank—R. & W. 





ryer ll er| 11,550 | 11,740 | 10,095 
172 53,060 || 33,772 | 34,065 
173 Yarmouth, Norfolk, & Suffolk Bk.| 13,229) 7,141 7,641 
174 York Bank ....c.cecses0e0 pvasacsanen | 46,387 || 37,485 | 37,238 


| 


| 

















i 


JOINT STOCK BANES. 


1 Bank of Westmoreland 12,225 |] 10,624 | 9,947 5 9,877 
2 Barnsley Banking Company | 9,563) 8,950] 8,741 ‘ 8,504 
3 Bradford Banking Company . 49,292 || 51,536 | 47,685 48,756 
4 Bilston District Banking Company) 9,418 9,155 | 8,922 93439 
5 Bank of Whitehaven 32,681 || 28,044 | 26,755 _ 26,634 
6 Bradford Commercial Banking Co.) 20,084 || 20,034 | 19,550 20,595 
7 Burton, Uttoxeter, and Staffordshire | 
Union Bank 60,701 |} 49,3¢2 | 49,002 45,858 
8 Chesterfield & N. Derbysh. Bk. Co.|) 10,421|| 9,551 | 9,035 | 8 8,463 
9 Cumberland Union Banking Co....|| 35,395 || 32,829 | 33,151 . 32,367 
10 Cheltenham & Glo’stershire Bk. Co.|| 12,786)| 9,033 | 9,203 ¥ 8,966 
11 Coventry and Warwickshire Bk. Co.|| 28,734)| 17,369 | 18,315 19,891 
12 Coventry Union Banking Company|| 16,251|| 10,965 | 10,935 : 10,145 
13 County of Gloucester Banking Co./144,352)| 91,456 | 90, 368 52 | 93,706 
14 Carlisle & Cumberland BankingCo.|| 25,610} 23,434 | 22,567 x 22,054 
15 Carlisle City and District Bank . 19,972 || 19,585 | 19,077 . 19,211 
16 Dudley & West Bromwich Bk. Co. 37,696 | 35,091 | 37,582 | 35 35,603 
17 Derby and Derbyshire Banking Co.) 20,093|| 19,505 | 19,925 18,441 
18 Darlington Dist. Joint Stock Bk.Co.|| 26,134 || 17,845 | 17,816 15,599 
19 East of England Bank 25,025 || 23,065 | 23,567 | 23 24,659 
20 Gloucestershire Banking Company)|155,920 |132, 588 |128,158 . 129,635 
21 Halifax Joint Stock Bank 18,534) 18,611 | 18,226 4 17,910 
22 Huddersfield Banking Company...|| 37,354!) 32,527 | 31,929 38,241 
23 Hull Banking Company 29,333 || 25,030 | 24,498 24,005 
24 Halifax Commercial Banking Co...|| 13,733) 12,827 | 13,133 13,938 
25 Halifax & Huddersfield Union Bk.|| 44, 137 | 42,914 | 41,422 44,770 
26 Helston Banking Company 1,503} 1,440] 1,266 4 1, 366 
27 Herefordshire Banking Company..|| 25,047 || 16,733 | 16,416 17,728 
28 Knaresborough and Claro Bk. Co.|| 28,059'| 26,709 | 27,170 x 23,784 
29 Kingsbridge Joint Stock Bank ....|} 3,952)| 3,244 | 3,185 3,023 
30 Lancaster Banking Company 64,311 | 52,618 | 50,199 of 50,019 
31 Leeds Banking Company 23,076 || 23,770 | 22,495 235355 
32 Leicestershire Banking Company...|| 86,060 || 62,600 | 61,719 62,634 
33 Lincoln and Lindsey Banking Co.. 51,620) 475795 | 50,235 ’ 49,157 
34 Leamington Priors and Warwick- 
shire Bank 13,875 || 10,025 ; 9,803 13 9,569 
35 Ludlow and Tenbury Bank........./| 10,215 )| 9,283 | 95417 2 9,003 
ul l 


il 




















WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK. 





June 21. | Jane 28, July 5. July 12. 


| £ £ £ £ 
Moore & Robinson’s Notts. Bank...| 35,813 || 28,008 27,678 | 27,063 | 26,458 
Nottingham and Notts. Banking Co.|| 29,477 || 28,403 | 28,048 | 27,422 | 26,804 
Newcastle, Shields and Sunderland] | 
Union Joint Stock Bank 1,260 1,260 | 1,260] 1,260 
National Provincial Bk. of England| 442, 371 ||256,885 |358,757 |360,725 362,003 
North Wilts Banking Company ...|| 63,939 || 41,690 | 41,225 | 39,978 | 39,582 
Northamptonshire Union Bank ...|| 84. 1356 | 58,803 | 58,273 | 58,093 | 57,945 
Northamptonshire Banking Co. ...|| 26,401 |} 19,425 | 19,234 | 19,765 | 20,175 
North and South Wales Bank | 63,951 | 23,952 | 24,155 | 24,509 | 24,726 
Pare’s Leicestershire Banking Co...|| 59 '300 40,548 | 40,273 | 39,269 | 39,695 
Saddleworth Banking Company ...|| 8 y122|/ 2,918 | 2,640] 2,831 | 2,858 
Sheffield Banking Company |! 35,843 || 33,070 | 35,068 35,989 | 36,915 
Stamford, Spalding &BostonBk.Co.|| 55 ,721| 47,841 | 44,751 | 42,893 | 42,587 
Stuckey’s Banking Company 356,976 ||276,935 |277,752 |276,444 281,614 
Shropshire Banking Company 47,951 | 40,600 | 41,757 | 41,749 | 44,151 
Stourbridge and Kidderminster Bk.|| 56, 830) 53,919 | 53,107 | 52,882 | 55,620 
Sheffield and Hallamshire Bank ...|| 23, 524|| 21,472 22,045 | 22,465 | 22,865 
52 Sheffield & Rotherham Jt. Stock Bk.|| 52,496 || 51,925 | 50,698 | 51,204 | 49,944 
Swaledale and Wensleydale Bank..|| 54,372 || 47, 215 | 46,880 | 45,162 | 43,229 
54 Storey and Thomas’s Bank 9,714|| 9,991 | 9,870] 9,103] 9,110 
55 Wolverhampton & Staffordsh. Bk..|) 35,378 || 33,475 | 32,481 | 31,585 | 34,489 
56 Wakefield and Barnsley Union Bk.|| 14,604|| 12,975 | 12,945 | 13,155 | 13,300 
57 Whitehaven Joint Stock Bank ...) 31 "916 | 24,372 | 22,813 | 22,541 | 22,188 
58 Warwick and Leamington Bk. Co.|| 37,124|| 27,224 | 26,181 | 26,732 | 27,800 
59 West of England and South Wales' | 
District Bank || $3,535 72,512 | 71,387 | 69,578 | 69,467 
60 Wilts & Dorset Banking Company’ 76,162 || 66,613 | 66,893 | 65,868 | 66,559 
61 West Riding Union Banking Co....|| 34,029 || 34,533 | 32,490 | 32,532 | 33,969 
62 Whitchurch and Ellesmere Bk. ge 7,475|| 2,655 | 2,921 | 3,140] 3,083 
63 Worcester City and County Bk.Co.| 6,848|) 4,462 | 4,285 | 4,090| 4,035 
64 York Union Banking Company ...'| 71,240 )| 69,887 | 72,874 | 72,395 | 68,399 
65 York City and County Banting Go 94,695 || 83,140 | 86,551 | 84,962 | 83,176 
66 Yorkshire Banking Company ! 122,532 |122,305 |122,105 |122,570 |119, 114 


Summarp of the abobe Returns. 























Fixed Issues.| June 21. | June 28, July 5. July 12. 
£ £ £ F 


174 Private Banks ......| 4,740,769 | 3,444,344 | 3,423,779 | 3,430,576 | 3,450,462 
66 Joint Stock Banks .. | 3,409,987 | 2,745,100 | 2,728,811 | 2,720,123 | 2,730,025 


240 Totals......| 8,150,756 | 6,189,444 | 6,152,590 | 6,150,699 | 6,130,487 


Average Weekly Circulation of these Banks for the month ending July 12th :— 


NG 6 5.66:0.05 40 0s ns 0b bane mens 06-4000 00005000000 
SE SIE IIIS 8.6.0 0:6 00:00:00:00.06:0000000600c+000000e02 Ee 

















Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ......... she tinder ore emai .- £6,168,305 


On a comparison of the above with ¢ the eveane for the Month wie 21st June last, 
it shows— 


A decrease in the Notes of Private Banks, of .............0.- £76,996 
A decrease in the Notes of Joint Stock Banks, of ............ 74,296 


Total decrease on the Month .......0.+-. +. £151,292 
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CIRCULATION RETURNS, 


And as compared with the Month ending 13th July, 1850, it shows— 
A decrease in the Notes of Private Banks, of . eccoccoccee £50068 
An increase in the Notes of Joint Stock Banks, ‘of See a | 


Total decrease, as compared with the same period of last year .. £79,318 
The following appears to be the comparative state of the circulation, as regards the 
fiixed issues— 
The Private Banks are below their fixed issues ............ £1,303,479 
The Joint Stock Banks are below their fixed issues ........ 678,972 


Total BELOow the fixed issues ........ £1,982,451 


The returns of the Marlborough and North Wiltshire New Bank, having a fixed issue 
of £12,490; and of Messrs. Rufford and Wragge, at Bromsgrove and Stourbridge, having 
fixed issues of £16,799 and £17,295 respectively, are now omitted in the circulation 
returns published in the London Gazette. 





trish and Srotech Cirrulation Returns. 


Average Circulation, and Coin held by the Scorcu and Irish Banxs during the 
Sour weeks ending Saturday, the 12th day of July, 1851. 


SCOTCH BANKS. 


Average Circulation during Four Weeks, 
e 


of 
nding as above. oa ar go 
— _ 
#5 and | uring Four 
upwards. | Under £5. Total. Weeks ending 
| as above. 





——_ 


NAME OF BANE, 








£ £ £ £ £ 
Bank of Scotland 300,485 || 110,576 | 224,740] 335,316 | 116,804 
Royal Bank of Scotland ...|| 183,000 §8,518 | 118,234] 176,752 555330 
British Linen Company 438,024 149,857 278,917 | 428,775 120, 782 
Commercial Bk. of Scotland)} 374,880|} 122,359 267,643 390,003 87,980 
National Bank of Scotland..|| 297,024 82,850 | 189,447 | 272,297 47,694 
Union Bank of Scotland and 
BankingCom.inAberdeen)| 415,690] 142,153 | 285,735 | 427,888 955341 
Edinburgh & Glasgow Bk...|| 136,657 48,672 80,406 | 129,078 19,603 
Aberdeen Town and Co. Bk.|} 70,133 26,750 55,559 82,309 16,742 
North of Scotland Bk. Co...|| 154,319 53,580 85,426 | 139,006 21,975 
Dundee Banking Company 33,451 11,625 22,033 33,658 45279 
Eastern Bank of Scotland...|| 33,636 | 10,674 19,899 30,573 6,621 
Western Bank of Scotland 337,938 | | 1095350 297,832 | 407,182 | 139,652 
Ciydesdale Banking Co. ...|| 104,028 20,131 78,057 98,188 17,259 
City of Glasgow Bank 72,921 46,260 81,827 | 128,087 69,157 
Caledonian Banking Co. ...|| 53,434] 14, 561 37,680 | 52,242 11,512 
Perth Banking Company .. 38,656 || 11,017 26,342 375359 7,805 
Central Bank of Scotland... 42,933 || 14,358 32, 368 46,727 10,185 


























Torats (Scotch Banks)... 3,087,209 || 033,291 12,182,145 3,215,440 | 848,721 
IRISH BANKS, 


Bank of Ireland || 3,738,428 |1,537,550 | 827,000 |2,364,550 | 597,942 
Provincial Bank || 927,667 | 222,406 | 317,937 | 540,343 | 254,060 
Belfast Bank 281,611 36,230 | 182,337 | 218,567 | 129,936 
243,440 22,670 136,950 159,620 52,119 
311,079 21,501 179,928 | 201,430 59,361 
National Bank 761,757 | 203,533 | 330,453 | 533,987 | 182,093 
Carrick-on-Suir Nat. Bank 24,084 2,831 5,936 8,768 2,990 
Clonmel National Bank ... 66,428 13,108 15,900 29,009 10,132 




















Toraxs (Irish Banks) ...|| 6,354,494 |2,059,829 {1,996,441 14,056,274 1,288,633 





CIRCULATION RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 12, 1851. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 12th July, when added together, give 
the following as the average weekly circu- 
lation of these banks during the past month, 
viz. :— 


Average Circulation of the Irish Banks #4,056,274 
Average Circulation of the Scotch Banks 3,215,440 


Total Average Circulation of these Banks 
for the past month #7,271,714 
On comparing these amounts with the 
Returns for the month ending 14th June 
last, they show— 


Decrease in the Circulation of Irish Banks £212,644 
Decrease in the Circulation of Scotch Banks 258,741 


Total decrease on the month 471,385 


And as compared with the month ending 
18th July, 1850, they show— 


Decrease in the Circulation of Irish Banks.. €88,545 
Decrease in the Circulation of Scotch Banks 23,080 


Total decrease on the year........ £111,625 





The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, as follows:— 

8 Banks in Ireland, allowed to issue. . 6,354,494 
18 Banks in Scotland, allowed to issue 3,087,209 
9,441,703 

The following appears, therefore, to be the 
comparative state of the circulation :— 


Irish Banks are below their fixed issue 2,298,220 
Scotch Banks are above their fixed issue 128,231 


26 Banks in all, allowed to issue 


Total below the fixed issue 2,169,989 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows:— 


Gold and Silver held by the Irish Banks#1,288,633 
Gold and Silver held by the Scotch Banks 848,721 


Total of Gold and Silver Coin .... 2,137,354 


Being a decrease of £19,622 onthe part of 
the Irish Banks, and a decrease of £30,481 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO JULY 12, 1851. 
The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 12th July, 1851. 


Circulation of Notes for the Month ending July 12th, as Pp 


June 14. 
#£19,078,520 | £19,476,710 
3,514,286 
2,805,311 


Bank of England 
Private Banks e 
Joint Stock Banks 


month: 
Decrease. 


£76,996 
74,296 





d with the pr 

July 12. Increase. 
£398,190 
3,437,290 
2,731,015 





Total in England 
Scotlan 
Ireland 


25,398,117 
3,474,181 
4,268,918 


25,645,015 
3,215,440 
4,056,274 


246,898 - 
= 258,741 
212,644 





United Kingdom 


33,141,216 


32,916,729 - 224,487 


The comparison of the month ending June 15, 1850, with the month ending 


June 14th, 1851, shows an increase inthe Bank of England circulation of £5,626, 
a decrease in Private Banks of £91,848, and an increase in Joint Stock Banks of 
£12,530; being a total decrease‘in England of £73,692: while in Scotland there is a 
decrease of £23,080; and in Ireland a decrease of £88,545. Thus showing that the 
month ending June 14th, as compared with the same period last year, presents a decrease 
of £73,692 in England, and a decrease of £185,317 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending July 12th, 
gives an aggregate amount in both departments of £14,186,674. On a comparison of 
this with the Return for the month ending June 14th, there appears to be an increase 
of £427,841; and a decrease of £2,722,536, as compared with the same period last 


ear. 
’ The stock of specie held by the Banks in Scotland and Ireland during the month 
ending July 12th, was £2,137,354, being a decrease of £50,103 as compared with 
the return of the previous month, and a decrease of £131,101 as compared with the 
corresponding period last year. 





Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 





